
DuPage Water Comm ission
600 E. Butterfield Road, Elmhurst, lL 60126-4642
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COMMITTEE MEMBER$
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R. Gans
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D. Russo
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Approval of Minutes for Regular Committee Meeting of May 21, 2Q15 Finance

Committee of the DuPage Water Commission

Approval of Reconciliations

Treasurer's Report - MaY 2015

Financial Statements - MaY 2015

Resolution No. R-16-15: A Resolution Amending and Restating the Investment

Policy of the DuPage Water Commission

Resolution No. R-20-15: A Resolution Approving, Ratifying, and Accepting the

Appointment of Commissioner Pruyn as Treasurer of the Commission for No

Add itional ComPensation

Vlll. Status of 2015 Audit

lX. Accounts PaYable

X. Other

Xl. Adjournment
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MINUTES OF A MEETING OF THE
FINANCE COMMITTEE

OF THE DUPAGE WATER COMMISSION
HELD ON THURSDAY, MAY 21,2015

600 EAST BUTTERFIELD ROAD
ELMHURST, ILLINOIS

The meeting was called to order at 6:07 P-M.

Committee members in

6:09 P.M.)
R. Gans, D. Russo, and J. Zay (arrived at

Committee members absent: J. PruYn

Non-Committee members in attendance: none

Also in attendance: J. Spatz, C. Peterson, D. Ellsworth, and a Representative from PFM

Minutes

Commissioner Gans moved to approve the Minutes of the Regular Cgnmittee Meetin0 of
April 16, 2015 of the Finance Committee. Seconded by Commissioner Russo and

unanimously approved by a Voice Vote.

Allvoted aye. Motion carried.

Approval of Reconciliations

Treasurer Ellsworth stated that he had reviewed and approved the journal entries and

bank reconciliations for the month of April 2015'

Treasurer's Report - April 2015

Treasurer Ellsworth stated that he had provided the Committee with a written summary of
the April Treasurer's Report. Cash and Investments were $99.6M, up by $2.2M from

last month.

Treasurer Ellsworth discussed the detailed investment schedules, individual account

balances and market yield. As the discussion moved to discussing the Supranationals in

the portfolio last month, General Manager Spatz detailed that the Commission was able to
get additional information from the State of lllinois Treasurer's office regarding categorizing

Supranationals. Jeff Schroeder from PFM detailed that the Supranationals were sold

during the month as they were in a gain position and additive to the portfolio. Mr.

Schroeder noted that the investment will be adding them again to the portfolio in the future

when available and beneficialto the Commission's portfolio.

carolyn
Draft
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Commissioner Gans asked that in the future new types of investments to the Commission

be brought before the Finance Committee before PFM purchases them for the

Commission. Chairman Suess agreed with Commissioner Gans request and asked that
pFM provide some detail as to the new types of investments that PFM is considering at

the next investment update. Commissioner Russo asked if political changes can affect the

United States involvement with the banks listed as Supranationals. Mr. Schroeder noted

that while that may be a possibility, the chance is slim. General Manager Spatz noted that

the U.S. involvement in these banks is based upon an act of Congress and it would take a

similar act to change that position.

Treasurer Ellsworth continued his report stating that over the past year, cash and

investments increased by a total of $29.6 million. Market yield on the portfolio was at 81

basis points, up from the prior month. The Commission ended the year with unrealized

gains bt 92t5,000 compared to unrealized losses at the prior year end of approximately

$47,000.

Treasurer Ellsworth noted that on the Statement of Cash Flows shows the breakdown of

the $29.6M increase year-to-date. He stated that all targeted reserue levels were met or

exceeded targets. He noted the significant excess funds in some of the reserve

accounts was due to the transfer done in April to meet fiscal year 2015/2016 targeted

balances.

Financial $tatements * APril 2015

Financial Administrator Peterson provided the Committee with a $ummary of the April

Financial Statements. She noted that for the just ended fiscal year, revenues exceeded

expenses ahead of budgeted seasonal expectations, even as water sales were below

budget by approximately 1%. An offset is water purchases were approximately 2.5%

below budgeted seasonal expectations.

Sales Tax collections were higher than prior year revenue amounts by approximately 9.6%

in April. Cumulatively Sales Tax collections as of April 30, 2015, were approximately

$1.8M over the prior year.

Financial Administrator Peterson discussed balances and activity within the cash and

investment accounts compared to targets and liabilities'

FinancialAdministrator Peterson noted that cash balances were up compared to prior year

by over $29M. Receivables were slightly higher compared to prior year due to_,higher

water costs. Debt has declined by $21M compared to prior year balances at April 30"'.

Financial Administrator Peterson noted that other than the year-end entry to record the

unrealized gain of $215,000 in the investment income account, there was no unusual

activity or significant variances to discuss.
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General Manager Spatz described how the same percentages used the last 2 years in
determining the Appropriation Budget compared to the Management Budget were used
this year. He reiterated that Commission staff is bound by the Management Budget
passed in April and the Appropriation Budget gives the Board and Commission the legal
authority to spend all the money. General Manager Spatz reviewed how the
Appropriation Budget has changed over the past few years to simplify the process,
allowing the Board and Commission to be able to react quicker should an emergency
occur.

Commissioner Russo moved to recommend to the Board an Ordinance Approving and
Adoptinq an Annual Budqet and Appropriation Ordinance for the Fiscal Year Commencins
Mav 1,2015 and Endinq April 30,2016. $econded by ChairmanZay and unanimously
approved by a Voice Vote.

Allvoted aye. Motion carried.

R-l6-15

General Spatz noted that in addition to the changes in the first read; PFM had one other
edit. The original edits were as follows: 1) Adding language to limit Supranational
investments to 5% of total portfolio (Section 7.0, b); 2) Extend the ability to invest in
Commercial Paper to 270 days from 210 (Section 7.0, d); 3) Edited language regarding
Bond Ordinances to delete references to a specific ordinance and enter language for any
ordinances outstanding ($ection 8.0). The additionaledit from PFM was to add language
to invest in Mortgage-backed securities based upon weighted average life of 5 years,
rather than the final maturity (Section 3.2).

Mr. Schroeder reviewed the reasons for the suggested changes. Chairman Suess asked if
limiting the Supranationals to 5% would be difficult for PFM, Mr. Schroeder responded no
due the limited amount of Supranationals in the market.

Chairman Zay asked staff to email a red-line version with the additional PFM
recommended changes to the Board as soon as possible.

John Spatz left the meeting at 6:35 P.M.

lnvestment Review

The detailed investment review was delayed until the end of the next quafter. Mr.
Schroeder did detail how some of the longer{erm investments and interest rates have
been affecting the portfolio.
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Accounts Pavable

FinancialAdministrator Peterson presented the Accounts Payable to the committee

members. The numbers below were to be presented in the General Meeting.

April 8, 2015 to MaY 1 1 , 2015 $7,906,833.94

Total

Discussion of the Treasurer's $earch

It was discussed that Treasurer Ellsworth had given the Board notice that he was

resigning from the Treasurer position after the June 2015 meeting. The Committee

Oiscussed how to begin the search for a successor. Chairman Zay recommended

sending out a notice io the mayors and managers of our customers and posting a notice

on the Commission's website.

Chairman Zay also asked Commission staff to put together the documents needed to

assign a temporary Treasurer while the Commission searches for a permanent

replicement. He discussed the possibility of asking Commissioner Pruyn to fill that role

again as he did back in 2011.

Other

None

Adiournment

Commi Russo moved to adtourn at 6:49 P Seconded by

bommissioner Zay and unanimously approved by a Voice Vote.

Allvoted aye. Motion carried.

Board\Minutes\Finance\2O1 5\Fc 201 5-05'docx
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TO:
FROM:
DATE:
SUBJECT:

DuPage Water Gommission
MEMORANDUM

John Spatz, General Manager
Cheryl Peterson, Financial Administrator W
June 9, 2015
Financial Report - May 31 , 2015

r Water sales to Commission customers for May 2015 were 63.2 million gallons (2.8o/o) less than

May 2014, but increased by 230.4 million gallons compared to April 2015.

. Water sales to Commission customers for May were relatively flat (-0,4%) compared to the

budgeted anticipated/forecasted sales for the month"

r May sales tax collections (Feb) were $2.5 million or 3.4o/o more than the same period last fiscal
year.

r For the month of May, water billings to customers for O&M costs were $10.7 million and water
purchases from the City of Chicago was $8.7 million. Water billing receivables at May month

bnd (g13,5 million) increased compared to the prior month ($12,0 million) primarily due to
higher water sales.

The Commission is one month or \a/o into the fiscal year. As of May 31 , 2015, $13.4 million of
the $160.8 million revenue budget has been realized. Therefore ,Ia/o of the revenue budget has

been accounted for year to date. For the same period, $10.3 million of the $123.3 million

expenditure budget has been realized, and this accounts for 8% of the expenditure budget,

Adjusted for seasonality based on a monthly trend, year to date revenues are 100% percent of
the current budget and expenses are 97% of the current budget'

The Operating Reserve, Capital Reserve and Long Term Water Capital Accounts had reached

their respective 201512016 fiscal year end targeted levels. The O&M, General Account and the

Sales Tax Subaccount have balances of $17.2 million, $4.0 million and $Z.t million,

respectively.

Debt Balances declined by approximately $1.2 million to $10.8 million outstanding in the current
month.

cc: Chairman and Commissioners
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DuPage Water Commission

Fund:01 - WATER FUND

Assets

Leve|l: IO. CURRENT ASSETS

110 - CASH

1?O - INVESTMENTS

131- WATER SALES

132 - INTEREST RECEIVAELE

133 - SALES TAX RECEIVABLE

134 - OTHER RECEIVABLE

135 - WATER QUALITY LOAN - CURRENT

150 - INVENTORY

155 - PREPAIDS

Total Levell l0 - CURRENT ASSETS:

Levellr 17 - NONCURRENT ASSET$

170 - FIXED ASSETS

175 - LESS: ACCUMULATED DEPRECIATION

180 - CONSTRUCTION IN PROGRESS

190 . LONG-TERM RECEIVABLES

tlablllty
Levell: ?1 - CURRENT tlABlLlTlEs

210 - ACCOUNTS PAYABLE

211 . OTHER CURRENT LIABILITIES

220 - ACCOUNTS PAYBLE CAPITAL

225 - ACCRUED PAYROLL LIABILITIES

225 - ACCRUED VACATION

232 - NOTES PAYABLE

234 - BONDS PAYABLE

244. ACCRUED INTEREST

250 - CONTRACT RETENTION

251- CUSTOMER DEPOSITS

270. DEFERRED REVENUE

Total Levell 21 - CURRENT tlABltlTlE$:

Levell: 25 - NONCURRENT tlAEltlTlEs
282 - CAPITAL LEASE PAYABLE

283 - REVENUE BONDS

284 - UNAMORTIZED PREMIUM

297. OTHER POST EMPLOYMENT BENEFITS LIABILITY

Total Levell 15 - NONCURRENT tlABltlTlES:

Equity

hvelr:30 - EQUITY

3OO - EQUITY

Total Levell 30 - EQUITY;

Total BeginnlnE Equlty:

Board Balance Sheet
Account Summary

As Of 05/31/201s

Variance
Prior Year Favorable /

Balance (Unfavorable)
Current Year

Balance

4,782,L75.L2

97,704,993.LL

13,469,136.18

209,543.96

8,29s,000.00

215,019,18

49,O43,73

150,968.00

311,639,40

2,802,589.17

69,742,472.OO

12,823,418.06

166,978.50
7,900,000.00

-47,728.L4

49,O43.73

167,080.00

309,870.71

1,979,s8s,9s

27,962,52L.Lr
645,7L8.r2

42,565.46

395,000.00

262,747.32

0.00

-16,112,00

1.768.6S

125,187,518.68 93,913,724.03 1L,27],794.65

s00,s84,735.7s so0,227,930.75 3s6,806,00
-150,793,227.85 -142,801,655.82 -7,99L,572.O3

738,644.19 333,914.49 404,729.10

490,437.35 539,481.08 -49,043.73

Total tevell 17 - NONCURRENTASSETST 351,020,590.44 358,299,670.50 -7,279,080.06

Total Assetsr 476,208,109,12 452,213,394.53 23,994,714.59

8,91s,266.s4

886,184.96

8,564,s9

132,990.36

734,783,97

0.00

9,880,750.00

8,802.90

5,957.96

64,190.85

3,125,352.54

8,155,847.95

s05,067.69

8,038.?9

LzL,542.32

20s,855.59

7,000,000.00

12,930,500.00

26,tO4,34

5,957.96

64,190.8s

3,475,859.34

-759,418.59

-38L,LL7.27

-s26.30

-tL,448.O4

-28,928,38

7,000,000.00

3,049,7s0.00

17,30L.44

0.00

0.00

350,506.80
23,262,444.67 3?,498,964.33 9,236,119.66

3,239.90 12,ss8.68 9,318.78
898,300.00 11,954,550.00 11,056,250.00
-489,145.30 -978,292.46 -489,145.16

54,264.00 s2,362.00 -1,902.00

455,557.60 11,041,u8.21 10,574,520.62

Totaf Liabilityr 23,729,502.27 43,540,142.55 19,810,640.28

449,334,103.32 405,688.713.88 43.645,389.44
449,334,103.32 405,588,713.88 43,645,389.44

6/9/2Q75 1:2?:?0 PM

449,334,103.32 405,688,713,88 4?,645,389.44

Page 1 of 2



Board Balance $heet

Total Revenue

Total Expense

Revenues Over/(Under) Expenses

As Of 0s/31/201s

Current Year
BalEnce

13,414,486.55

10,269,983.1?

Prior Year
Balance

12,169,237.30

9,184,699.20

Variance
Favorable /

(Unfavorable!

L,245,249.35
-1,085,283.92

3,144,503.53 2,984,538.10

Total Equity and current surplus (Deflclt); 452,478,506.85 408,673,25r,98 43,805,354.87

Total l.labllities, Equity and Current Surplus (Deficit): 476,208,109,12 4s2,213,394.53 23,994,7r4.s9

6/9/7075 1:22:20 PM
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DATE: June 1,2015

REQUEST FOR BOARD ACTION

AGENDA FinanceCommittee
SECTION

ORIGINATING GeneralManager's
DEPARTMENT Office

ITEM A Resolution Amending and
Restating the Investment Policy of
the DuPage Water Commission

Resolution No. R-16-15

APPROVAL

9>
The Commission's Investment Policy was last updated on December 18, 2014. The
proposed resolution amends the Commission's Investment Policy (a) to specifically allow
investment in supranational securities, subject to certain limitations, and (b) to make other
minor changes consistent with lllinois statute.

The changes include the following:
1. Adding language to invest in Mortgage-backed securlties based upon weighted

average life of 5 years, rather than final maturity. (Section 3.2)
2. Adding language to limit Supranational investments to 5% of total portfolio.

(Section 7.0, b)
3. Extend the ability to invest in Commercial Paper to 270 days from 210. (Section

7.0, d)
4. Edited language regarding Bond Ordinances to delete references to a specific

ordinance and enter language for any ordinances outstanding, (Section 8.0)

MOTION: To adopt Resolution No. R-16-15.



)UPAGE WATER COMMISSION

RESOLUTION NO. R.16.15

A RESOLUTION AMENDING AND RESTATING
THE INVESTMENT POLICY OF THE DUPAGE WATER COMMISSION

WHEREAS, Resolution No. R-34-14 amended and restated the Investment

Policy of the DuPage Water Commission on December 18,2O14 (the "lnvestment

Policy"); and

WHEREAS, the Board of Commissioners of the DuPage Water Commission has

determined that it is reasonable, necessary, and desirable, and in the best interest of

the Commission, to further amend and update the Investment Policy.

NOW, THEREFORE, BE lT RESOLVED by the Board of Commissioners of the

DuPage Water Commission as follows:

SECTION ONE: Recitals. The foregoing recitals are incorporated herein and

made a part hereof as findings of the Board of Commissioners of the DuPage Water

Comm ission.

SECTION TWO: Adoption. The Investment Policy of the DuPage Water

Commission shall be and is hereby amended and restated so that said Investment

Policy shall hereafter be and read as set forth in Exhibit 1 attached hereto and by this

reference incorporated herein and made a part hereof.

SECTION THREE: Repealer. All resolutions, or parts thereof, in conflict with the

provisions of this Resolution are, to the extent of such conflict, expressly repealed.

SECTION FOUR: Effective Date. This Resolution shall be in full force and effect

from and after its adoption.

carolyn
Draft



Resolution No. R-16-15

AYES:

NAYS:

ABSENT:

ADOPTED this

ATTEST:

day of 2015.

Chairman

Board/Resolutions/R-1 6-1 5.docx



INVESTMENT POLICY

This policy authorizes the Commission to invest funds in certain authorized classes of securities,

AII persons from the Commission involved in the investment of public funds are to comply with the
provisions relating to the deposit and investment of public funds. The purpose of this Statement of
Investment Policy and Guidelines (this "Policy") is to establish cash management and investment
guidelines for the Commission. This Policy has been prepared in accordance with the Public Funds

lnvestment Act (30 ILCS 235), Exhibit A.

1.0 POLICY

The Commission is responsible for the management of daily receipt and investment of cash and

related accounting operations. The Treasurer is the Chief lnvestment Officer of the Commission and

investments may be directed by the Treasurer, General Manager, Office designees, or outside professional

fund managers, in accordance x'ith this Policy.

It is the policy ofthe Commission to invest all funds under the control in a manner that provides

the highest investment return using authorized instruments while meeting the Commission's daily cash

florv demands in conformance with this policy, its objectives, applicable ordinances and larvs.

2,0 SCOPE OF POLICY:

This Policy applies to all investments held within and made on behalf of the Commission.

3.0 OBJf,CTI\IES:

The primary objective in the investment of funds under control of the Comrnission is to ensure

the safety of principal, rvhile managing liquidity requirements of debt service and other financial
obligations ofthe Commission, and providing the highest investment retum using authorized investment
instruments.

Safety.
The safety ofprincipal is the foremost objective ofthe investment program. Commission
investments shall be undertaken in a manner that seeks to ensure the preservation ol
capital in the portfolio. To attain this objective, diversification is required to ensure that
the Comrnission prudently manages market, interest rate and credit risk. Each investment
purchase shall be limited to those defined as eligible under this Policy.

Liquidity.
The investment porrfolio shall remain sufficiently liquid to enable the Commission to
meet all operating requirements that might be reasonably anticipated. Unless otherwise
authorized by the Board, all investments shall be fully payable as to principal and interest
within five years from the date of purchase. The only exception rvill be in regards to
investments within the Long-Term Water Capital Reserve Fund which may include
investments that shall be fully payable as to principal and interest within ten years from
the date of purchase due to the longstanding nature of the resenve fund; provided,

however, that such investments shall have a maximum five-year i.veighted average

maturity. For U.S. Govemment Agency Mortgage Backed Securities (MBS), the 5 year

maturity limit will be the rveighted average life (WAL) calculation, rather than final
maturity.

Return on Investments.
The investment portfolio shall be designed to obtain the highest available return, taking
into account the Commission's investment risk consffaints and cash flow needs. The

3.1

a',

3.3



Commission shall seek to obtain the highest available return
inv€stments.

uslng authorized

4.0 STANDARDOFCARE:

To accomplish the objectives of the Commission, all authorized persons engaged in the

investment process lvill per{orm their duties responsibly in accordance with the following standard:

"Investments shall be made with care, skill, prudence, and diligence under the circumstances then

prevailing, specifically including, but not limited to, the general economic conditions and the

anticipated needs of the Commission, that a prudent person acting in a like capacity and

familiarity lvith those matters would use in the conduct of investing funds of like character and

with like aims, to safeguard the principal and maintain the liquidity needs ofthe Commission."

The standard of care to be used by the Commission shall be the "prudent investor" standard and

shall be applied in the context of managing an overall portfolio. Those involved in investing shall: (i) act

in accordance with rvritten procedures and this Policy, (ii) exercise due diligence, (iii) prepare all reports

in a timely fashion and (iv) exercise appropriate action to control adverse developments.

5.0 OPERATIONALGUIDDLINES:

5.1 Particular Fund InYestmentst
The Commission requires that any investments of a particular restricted account be

credited to that account. Principal and interest shall be credited to the particular restricted

account so invested. Any two of the following four officials, 1) General Manager, 2)
Treasurer, 3) Finance Committee Chairman, and 4) Commission Chairman, may transfer

ownership of any security purchased u,ith monies of a particular restricted account to
another restricted or unrestricted account ofthe Commission. The particular restricted

account originally invested shall be credited with the amor:nt of the principal and accrued

interest up to the date of the transfer of ownership of such security from that particular
restricted account to the other restricted/unrestricted account.

Competitiv€ Bidding:
At least three (3) competitive bids are to be solicited on most investment transactions

made by the Commission. Bids/quotes and markups or discounts need to be consistent
with prevailing institutional trades at the time of each transaction and are to be compared

to market quotations for the same type and maturity investment. ln celtain emergency
circumstances, the Commission may solicit less than three (3) competitive bids. The
guiding principle lvith choosing any bid for any investment transaction made by the

Commission is the quality of the bid and the assurance that the bidder can complete the

investment transaction.

Selection of Investment Advisors and Money Managers:
The services of investment advisors and money managers shall only be employed after
the solicitation of at least three written quotations and, as required by the Commission's
By-Laws, as amended, approved by the Board of Commissioners pursuant to the majority
affirmative vote of all of the Commissioners, including the votes of at least l/3 ofthe
Commissioners appointed by the Chairman of the DuPage County Board and at least

40% ofthe Commissioners appointed by the groups of mayors as provided in the Water

Commission Act of 1985, 70 ILCS 372010.001 et seq.



6.0 ETHICS AND CONFLICT OF INTEREST:

It is the policy of the Commission that no person acting on behalf of the investment iunction

shall, in any manner, have any interest, either directly or indirectly in, or receive in any manner

compensation from, any investments in which the Commission is authorized to invest; or have any

inteiest, either directly or indirectly in, or receive, in any manner, compensation of any kind from, the

sellers, sponsors or managers of such investments. Officers and other staff involved in the investment

process shall refrain from personal business activity thal could conflict with proper execution of the

investment program, or which could impair their ability to make impartial investment decisions,

7.O AUTHORIZEDIN\'ESTMENTS:

The Board has authorized the following types of investments subject to the provisions of the

Public Funds Investment Act (30 ILCS 235) and other applicable law:

The investment portfolio will be diversified to avoid incurring undue concentration in securities ofone

type or securities ofone fnancial institution or maturities.

a. Bonds, notes, certificates of indebtedness, treasury bills, or other securities now or
hereafter issued, which are guaranteed as to the paynent of principal and interest by the

full faith and credit of the United States of America

Maximum Aggregate Position No Limit

b. Bonds. notes, debentures, or other similar obligations of the United States of America or
ils asencies and its instrumentalities.

Maximum Aggregate Position No Limit, except lor obligations classified as

supranational securities, which shall be limited to a marimum aggregate position of 5%

of total portfolio. For purposes of this Policy, "supranational securities" shall mean

obligations issued by a multinational development institution, rvhen the United States is,

by virtue of legislation enacted by the United States Congress, a member thereof,

including, but not limited to:

o International Bank for Reconstruction and Development (World Bank)
(22 USC 286 et seq.);

. International Finance Corporation (22 USC 282 et seq.);

. Inter-American Development Bank (22 USC 283 et seq.);

. African Development Bank (22 USC 290r et seq.);

o Asian Development Bank (22 USC 285 et seq.);
o European Bank of Reconstruction and Development (22 USC 2901 et

seq.)

Interest-bearing savings accounts, certificates of deposit, time deposits, or any other

investments constituting direct obligations of any bank as defined by the Illinois

Banking Act, the deposits of which are insured by the Federal Deposit Insuratrce

Corporation. Any such investments made in excess of such deposit insurance shall be

secured as provided in Section I0.0.

Maximum Aggregate Position 50% of total porlfolio

Short-term obligations ofcorporations (Commercial Paper) organized in the United States

of America with assets exceeding $500,000,000; obligations must be rated at the time of
d.



purchase AllPl or better by Standard & Poor's and Moody's, respectively, and must

mature not later than 270 days from the date of purchase; the Board's investment in the

short{erm obligations of a single issuer shall not exceed 10% of that corporation's

outstanding obligations.

Maximum Position with Single Issuer
Ma.rimum Aggregate Position

5% oftotal portlolio
33% oftotal portfolio

Money market mutual funds registered under the Investment Company Act of 1940, as

fiom time to time amended; the portfolio of any such money market fund must be limited to

obligations specified in subsection [a] or [b] of this section and to agreements to

repurchase such obligations. All underlying securities ofthe fund must mature within tv'elve

months or less, and the fund must maintain a weighted average porlfolio maturity of 90

days or less. Prospectuses must be on file, reviewed, and approved before investing.

Maximum Aggregate Position No Limit

Shares or other forms of securities legally issuable by savings and loan associations

incorporated under the laws of any state or of the United States of America, the shares

or investment cefiificates of lvhich are insured by the Federal Deposit Insurance

Corporation. Any such investments made in excess of such deposit insurance shall be

secured as orovided in Section 10.0.

Maximum Aggregate Position 50% of total pofifolio

g Dividend-bearing share accounts, share certificate accounts, or other such class of share

accorurts ofa credit union chartered under the laws ofthe State oflllinois or ofthe United

States of America, provided that deposits are insured by applicable law and that the credit

union's principal office is located within the State oflllinois. Any such investments made

in excess ofsuch deposit insurance, shallbe secured as provided in Section 10.0

Ma-rirnum Aggregate Position 25% oftotal portfolio

h. Subject to the limitation of Section 12 of the Local Government Debt Reform Act, 30

ILCS 350/12, interest bearing bonds of any county, township, city, village, incolporated

town, municipal corporation, or school district, of the State of Illinois, or any other state,

or ofany political subdivision or agency ofthe State oflllinois or ofany other state, if the

interest earned thereon is ta.{-exempt under federal law. The bonds shall be registered in

the name of the Commission or held under a custodial agreement at a bank. The bonds

shall be rated at least A- by Standard and Poor's or .A3 by Moody's at the time of
purchase.

Ma,rimum Aggregate Position 25o of total portfolio

Any other suitable investment instrument permitted by applicable state larvs governing public

investments subject to the reasonable exercise of prudence in making investments of public

{iurd.



BOND ORDINANCES:

The provisions and restrictions of any bond ordinance(s) of the Commission regarding permitted

investments must be observed during the time that any bonds of the Commission authorized by said

ordinance(s) are outstanding.

9.0 INVESTMENT RESTRICTIONS:

The Commission will not utilize investment of leveraged transactions, financial forwards, futures,

hedged investments, index amortizing notes, dual index notes, de-leveraged bonds, range bonds, inverse

floaters, and any other financial derivative. The Commission is not authorized, lvithout the approval of
the Board, to (i) invest in financial agreements whose returns are linked to or derived from the

performance of some underlying asset such as bonds, currencies or commodities products, or (ii) borrow

against or otherwise obligate Commission investments. No investment maturiry can be longer than 5
years except as otherwise authorized by the Board per Section 3 2.

1O.O COLLATERALIZATION:

In order to protect the Commission's deposits, depository institutions are to maintain collateral

pledges on Commission sertificates of deposit during the term of the deposit of at least 102% of
marketable U.S. govemment or approved securities or surety bonds issued by top-rated insurers.

Collateral is required as security for any amount in excess of the federal deposit insurance limit. The

collateral required to secure Commission funds must be held in safekeeping and pursuant to collateral

agreements which would prohibit release or substitution of pledged assets without proper written

notification and authorization of the Treasurer or General Manager. Ho*ever, substitutions may be made

rvithout prior approval from the Commission provided: security types are of the type allowed for

collateralization in the Policy, the market value of the securities to be substituted is at least equal to the

amount withdrawn; notification is given to the Treasurer or General Manager; and the custodian has not

received any prior notification from the Treasurer or General Manager prohibiting substitution.

Repurchase agreenents must also be collateralized in an amount of 102% of market value of principal

and accrued interest.

The final maturity of acceptable collateral pledged shall not exceed 60 months. Collateral
pledged for repurchase agreements shall be marked to market at least weekly during the term of the

agreement. Additional collateral rvill be required when the ratio falls below the level required.

I1.O SAFEKEEPINGANDCUSTODY:

All securities and collateral rvill be held by a third party custodian designated by the Commission

and evidenced by safekeeping receipts. Safekeeping will be documented by an approved written

agreement. This may be in the form of a safekeeping agreement, trust agreement, escrow agreement ot
custody agreement.

I2,O DIVERSIFICATION:

A variety of financial instrum€nts and maturities, properly balanced, will heJp to ensure liquidity
and reduce risk or interest rate volatility and loss of principal. Diversifting investments and maturities

will avoid incurring unreasonable risks in the investment portfolio regarding specific security types,

issuers or individual financial institutions.

13.0 INTERNALCONTROLS:

The Commission shall maintain a system of internal controls and written operational procedures

that shall be documented. The controls shall be designed to prevent the loss ofpublic funds arising from



fraud, employee error, and misrepresentation by third parties, unanticipated changes in financial markets
or imprudent actions by authorized investment officers.

In addition, the Commission has established a system of internal controls to ensure that staff
positions and functional duties are adequately segregated for separation of duties betweeri the investment
and accounting operations.

These controls shall be tested and reviewed periodically by external auditors during the audit.

I4.O PERFORMANCEEVALUATION:

The Commission will utilize the following benchmarks as appropriate to determine whether
market average yields are being achieved:

Accou ot

BoA/Menill Lynch 3-Month U.S. Treasury Bill Index
BoA,/Merrill Lynch...t..;.3. Year U,S. Tr-easury Index
BoA,ft4errill Lynch | - 5 Year U.S. Treasury Index

For all other funds (i.e., the Interest and Principal accounts), the rate of return should equal or
exceed the rate of return on Treasury securities of like maturities and like purchase dates.

15.0 REPORTING:

The Commission shall record all investment transactions. A written report will be generated

monthly for intemal purposes listing all active investments by class or type, maturity of investments, book
value, interest rate, income eamed, including the fair market value of all investments as of the repoft date
and other pedinent information deemed necessary. This reporl will be submitted to the General Manager
of the Commission for distribution to the Board no less than on a quarterly basis pursuant to the Public
Funds Investment Act.

16.0 POLICY ADOPTION AND AMENDMENT:

This Policy shall be adopted by a resolution of the Board. This Policy may be revierved from
time to time and amended upon approval ofthe Board.

General Account
Sales Tax



Exhibit A

FINANCE
(30 ILCS 235/) Public Funds Investment Act.

/rn Tr.ac r,rq/a\ n1\ lfr^m ah aq

Sec. 0.01. Short citle. This Act may
Investment Act.
( bource: P.A, 60- rJ24. )

900)
be cited as Lhe Publlc Funds

a1t:. /1\ I Ff am t11. q< qn1 l
ca^ 1 .rha Ll^.dc ,,h,,hl i- f,,ndcr .c rr<p.l in j-hi< A.j- mcan .rrrrFnf

operaEing funds, special funds, interest and sink-ing funds, and funds of any
kind or character belongjng to or in Ehe custody of any public agency.

Tha r'^rda ,,h,lhl i^ 
^e 

rr<ad in l-hr< A.l- mc:n l-hF SF^ra .Jf

l1finois, the various councies, townships, ctties, tovTns, vi)Iages, school
districLs, educac iona-I service regions, special road districts, public \,vater
supply disEricts, fire proEection districts, drainage djsEricts, levee
diciri.re cau.Fr disfri-re hn"qi-l] e,,l-l-.Jriiics the Tl linois Bank Examiners'
Educacion Foundation, the Chicago Park District, and al1 oEher po-Litical
corporations or subdivisions of the State of Ilfinois, now or hereafter
.rc>-p.t nrhFFhar h-rpir eneri.ir-a1lw rar-inned -r not. This Acc does noE

^hhl1' f^ t-hF r'1 I in^ie Prpbri.l 'r1rij- i.n Trrrql- FDnd n].ivera frrn.lq ..1 lecred hv
the Illinois conservalion Foundation, or pension funds or retirement systems
established under the Itlinois Pension code, excepL as otherwise provided in
that code.

The words "governmental unit", as used in this Act, have the same 'neaning
as in the l,ocal Government Debt Reform Act.
(Source: P.A. 98-29'7 , eff. 1-1-14. )

(30 TLcs 235/2) \from Ch. 85, par. 902)
Sec. 2. Aulhorized investrnents.
(a) Any public agency may invest any public funds as follows:

(1) in bonds, notes, ceriificates of indebtedness,
freesrrrw bills or oiher securities now or hereafter lssued, which are
guaranteed by the fu1l faith and credit of the United states of Amerlca
as to principal and interest;

(2) in bonds, note6, debenLures, or other Eimifar
obligations of the United SEates of Amerlca, its agencies, and its
i h cr fl rhanf: I ir-iaa.

(3) in interesE -bearing savings accounEs,
ihFaracF-ha..i^d .arr: f i-:t-ac .f da^^eij- .r iniFrcqi-hcarind iime
deposits or any other invesEmenEs consrituting direcc obl-Lgat-ions of any
l-..nL :c Aaf inaA h\, t-ha TIlin-ic R^nl< ird A.f

(4) in short term obligations of corporations
organized in the united states with assets exceeding S500,000,000 if (i)
such obligations are rated at the Eime of purchase at one of the 3
hidFacF aI=<eifi.:t-i^nr acr^hl i<hc.l hv:F leisl-vri sr te4g! z >Larrudru !aLILY

services and which maLure not ]ater than 270 days from lhe date of
purchase, (ii) such purchases do not exceed 10* of the corporabion's
outstanding obligations and (iii) no more than one-third of the public
agencyrs funds may be invested in short term obllgations of carporations,'
or

t E \ i r m.-FV mF rl.cf F,rt-rr^ l i rfarFd under the
InvesLmenE Company Act of 1940, provided that Ehe portfolio of any such
rconey market mutual fund is -Lim-ited Eo obligations described in paragraph
(1) or (2) of Lh.is subsection and to agreements to repurchase such
obligations.



(a-1) In addition to any other invesLments authorized under this Act, a
ml,ni^inilit\, ^.rL di<f ri-t- f^racl- nraeanra di<iri.j- d^n<pr1r^l-i^n .li <l-ri-f

/I/q!J}vr99!r!

^r 
.rhar d-lfF'nrr6nl-^l Inii mrv i-"Fef i-c nlh- in f n'lq :n :nfFrFSt!vsrrtt,

bearing bands of any county, township, city, vi11a9e, incorporaEed town,
munlcipal corporationr or schaaf district, of the State of I11inois, af any
orher ;tate, Lr of any palitical subdivision or agency of the sEaEe of
Ilfinois or of any other state, whether the inlereEt earned Lhereon is
taxabfe or tax-exempt under federal faw, The bonds shall be registered in the
name of che municipality, park di6trict., foresc preserve distrjct,
conservation dist.-ricE, county, or oche-r governmental unit, or held under a
custodial agreement at a bank, The bonds shal1 be raEed aL the Lime of
purchase within the 4 highest general classifications established by a rating
service of nationally recognized expertise in rating bonds of states and
their politlcal subdivlsions.

(b) Investments may be made only in banks which are insured by the
Federa-I Deposit Jnsurance corporation. Any publ-ic agency may invesc any
public funds ln short term discount obligations of Lhe Federal National-
Mortgage AssociaLion or in ghares or other forrrl6 af securities legal1y
issuable by savings banks or savings and loan associations incorporated under
the laws of Ehls state or any other state or under the laws of lhe United
states. Investments may be made only in those savings banks or savings and
loan associaEions the shares, or invescment certificates of which are insured
by [he Federal Deposit fnsurance Corporatjon. Any such securities may be
purchased at the offering or market price thereof at the time of such
n.'?^h.rca All q r.l- scc -iiice en nrrrr-hascd sh:l l maEure or be redeemable on a
date or dates prior to Ehe time when, in the judgmenL of such governing
authority, the public funds so invested will be required for expenditure by
such public agency or its governing authority. The expressed judgment of any
such governing authority as Lo Lhe time when any public funds will be
vad11i-aA r^. avhan.li-,,rF or be redeenable is final and conclusive, Any publ ic
agency may invesb any public funds in dividend - beari ng share accounts, share
cerLificate accounts or class of share accounts of a credit union chartered
under the laws of this state or the 1aw6 of the united staLes,' provlded,
h.'wevcr f l^c n-incinal oFfi.a ^f:iv qr,.h .-F.lil- un.iOn must be locaCed wlEhln
the staLe of l11inois. Investments may be made only in those credit unions
the accounts of which are insured by applicable law,

/^\ E^r ^f t-hic cF.fi^h rhA farm r'rdph.ic< -F j-hF TlnirFd S-^_^^\!/ r vL Pu-l,uo
of America" includes: (i) the federal land banks, federal intermediaEe credit
banks, banks for cooperative, federal farm credit banks, or any oLher enEity
authorized to issue debt obligations under the Farm credit Act of 797I {12
u.s.c. 2001 et seq.) and AcLs amendatory theretot (ii) the federal home loan
banks and the federal holne loan martgage corporation; and (iii) any other
agency created by Act of Congress.

ld1 Ey^rnt- fnr ne^rrni^r\/ intarrsl-s nprn'i1-'F.l under subsection (f) of
Seclion 3-14-4 of the Illinois Municipal Code or under section 3,2 of the
Public Officer Prohibited Practices Act, no person act ing as Ereasurer or
f -inancial officer or who is employed in any similar capacity by ar for a
pubLic agency may do any of the following:

(1) have any interest, directly or indirectly, in any
investments in which the agency is authorized to invest.

(2) have any interest, directly or indirectly, in the
sellers, sponsors, or managers of those investmenLs-

(3) receive, in any manner, compensalion of any kind
from any investments in which the agency i€ authorized Lo lnvest.
(e) any public agency may afso invesL any public funds in a Public

Treasurers' Investment PooI creaLed under Section 17 of the StaLe Treasurer
Act. Any public agency may also invest any public funds in a fund managed,
operated. and administered by a bank, subsidiary of a bank, or subsidiary of
a bank holding company or use the services of such an entity to hofd and
invest or advise regarding the investment of any public funds.

{f) To the extent a public agency has custody of funds noL oltned by jc or



another public agency and does not oLherwise have authority to invest such
funds, the public agency may invest such funds as if they were its own. such
funds muEt be released to the appropriate pereon at the earliest reasonable
fiFe L,,+ in h^ ^:-a aw^aadihd 1l d.l,e :f1-ar tha 

^rir/F|.p 
nFrq^n he..mFc

entitled to the recejpt of them. A11 earnings accru-ing on any investments or
deposits made pursuant to the provisions of this Ac! shafl be credited to the
public agency by or for which such -invesEments or deposi ts were made, except
as provided other\rise in section 4.1 of the slate Finance AcE or the Local
covernmental Tax collection Act, and except where by speclfic statutory
provisions such earnings are directed to be credited Eo and paid Lo a
particular fund.

(9) A public agency may purchase or invest in repurchase agreements of
eF^rrriiiac h:r'ind rFa me:rinn sFF .lrrf in the Covernment Securities

Act of 1986, as now or hereafter amended or succeeded, subject to the
provisions of said Act and the regulations issued Ehereunder' The government
securities, unless registered or inscribed in the name of the public agency,
shall be purchased through banks or trusE compan.ies auLhorized to do business
in the StaEe of Illinois.

(h) Except for repurchase agreements of government seeurities which are
subjec! to Lhe Government securities Act of 1986, as now or hereafter amended
or succeeded, no public agency may purchase or invest in instruments which
consE.ituEe repurchase agreements, and no financial institution may enrer inco
c,1-h :h :nraAnanl- rrirh n- lnleqq thF'q9 L uv...urr L re qYqrre),

instrument and the transacLion meet lhe following requiremenEs:
(1) The securities, unless registered or inscribed in

Ehe name of the public agency, are purchased through banks or trusE
companies authorized to do business in lhe State of lllinois.

{2) An authorized public officer afrer ascertaining
which firm witl give the most favorable raLe af interest, dlrects the
custodia-L bank to "purchase" specified securities from a designated
insEitution. The "custodial bank" is the bank or trust company, or agency
of government, which acts for the public agency in connection wiEh
repurchase agreements involving the invesEmenE of funds by the public
agency. The SLate Trea6urer may act as cusrodiaL bank for pubf j-c agencles
executing repurchase agreements. To the extent the Treasurer acts in this
capacity, he is hereby authorized to pass through Lo such public agencies
any charges assessed by the Federal Reserve Bank.

(3) A custodlal bank must be a member bank of the
Federal Reserve System ar maincain accounts with member banks. Afl
transfers of book.entry securit-Les must be accomplished on a Reserve
Bank's computer records through a member bank of the Federal Reserve
system, These securiEies must be credited to the public agency on the
records of Lhe custodial bank and the tTansaction must be confirmed in
writing to the public agency by the custodial bank.

(4) Trading partners shall be limited to banks or
]_rrct .:(]mnenies althorized to do business in the State of llllnois or to
rFd i cl-ayad nri marrr ra^^rf i hd .l-a l Fre

(5) The security interest must be perfected.
l6\ ThF n,rhlic aapnrrr Fnl-Frc jn1-.l a wri-ten master

r-n,,r^h^ca e.'rFFmenf which outlines the basic responsibilities and
liabilities of boLh buyer and seIler.

(7) Agreements shatl be for periods of 330 days or
less,

(8) The auLhorized public offlcer of the public
agency informs the cuscodiaf bank in writing of Ehe maEurity deEails of
Ehe repurchaae agreement.

(9) Tbe custodial bank must Lake delivery of and
mdintain Lhe securities in its custady for Ehe accounE of the public
agency and confirm the transaction in writing to the public agency. The
custodial UnderLaking shafl provide that the custodian Eakes possession
of the securities exclusively for the public agency,' that the securities



are free of any claims against the trading partner,' and any claims by the
custodian are subordinaEe to the public agency's claims to righcs to
those securities.

(10) The obtigations purchaEed by a public agency may
only be sold or presented for redemption or palment by Ehe fiscal agent
l-.:rL ^r f fl,aF 

^^nhinl' 
h^l.lind rha 

^hlid^l-i^ne 
rrn-r ihp riil-Fn

:neFr ^-i.l- ^f -hF n,rhl ic arer^.' n- n€ficer authorized Eo make such
investments.

(11) The custodial bank shal1 be liable to the public
.doh-rr f^. ah\, m^nat-.rr. Ineq c Ffared h\/ ihp -rrhlid adcn.\/ drrc r-.) l-hFa:j s r, el !v!

failure of the cusEodial bank to take and maintain passession of such
securltaes.

--rr-- il-F r.rc-^ind yFaj-ri.r:^ns on invesf,ment i-nrrur rrv Lrrs rvrsYUrrrY
instruments const ituting repurchase agreements Lhe Illinois Housing
Development Authority may invest in, and any fjnancial instituEion with
capjtal of at least S250,000,000 may act as custodian for. instrumenEs that
constitute repurchase agreements. prov-ided that the Tllinois Housing
Development Authority, in making each such investment, complies with the
safety and soundness guidelines for engaging in repurchase transactions
appLicabfe to federalty insured banks, savings banks, Eavings and loan
associalions or other depository institutions as set forth in the Federal
Financial Institutions Examinacion Council Policy StatemenE Regarding
Repurchase Agreeroents and any regulations issued, or which may be issued by
the supervisory federal auEhority pertaining thereto and any amendments
thereto; pravided further that the securiLies shal1 be either (i) direct
genera-L obljgations of, or obLigat-ions the payment of the prjncjpal of and/or
inlerest on which are unconditionally guaranleed by, Lhe united states of
America or (ii) any obligations of any agency, corporation or subsidiary
thereot controlled or supervised by and acting aE an instrumentaliLy of the
United sLaEes covernmenE pursuanE to authority granLed by Ehe congress of Ehe
United states and provided further that the security .interest must be
perfecLed by either the fllinois Housing Development Auchority, its custodian
or its agent receiving possession of the securities either physically or
transferred thTough a nationally recognized book entry system.

(j) In addiE-ion to all other investmenLs auLhorized under this Seclion, a
community colfege disErict may invest publlc funds in any nutual funds thaE
invest primarily in corporate investment grade or global governmenE short
term bonds, Purchases of mutual funds that invest primarily in global
government short term bonds shal1 be limited to funds with asseEs of at. least
4-^n m. ll:^n ^nd rh:- arF r.i-ad ,at -LF 1-imp lrf nurchase as one Of Ehe 10
l-,i^hacr ^Ir.cifi-5Fi^he aef-.hl i chF.l h\/ ;7a.1 r^l-ind qcrl/i.c 'ThFrrrYrrs o L

investments shall be subject to approval by the loca1 community college board
of trustees. Each communiLy college board of trusEees shalf develop a policy
regarding the percentage of the college's investment portfolio Ehat can be
invested in such funds,

Nothing in this Section shalf be construed to authorize an
intergovernmenEal risk management entity to accept the deposiL of publjc
f,,n^c av-a^F f^r ri<L m:nrdananl-

(Source: P.A. 9'7-l-29, eff . '7-a4-11; 98-29'7' eff. 1-a-14; 9B-390, eff' 8-15-
L3t 98--756, eff . 7-L6-74.)

(30 rl,cs 23s /2.5)
Sec. 2.5. Investment Pol icy,
(a) Investment of public funds by a public agency shal1 be governed by a

written inveEtment policy adopted by the public agency. The fevel of detail
and complexity of the investment poficy shal1 be appropriate to Ehe nature of
rh6 f,,nAc Fha ^".^^<a f^r Fha f'rn.i< rnd rha :m-'nl- ^. Fha -,hlid f1.n.lc
.,irl-' ih rha ih'acFmani h^rrf^l i^ Thc n^li.v ah:ll :zl.lrcee e.^fetv .f
principaf, liguidity of funds, and reEurn on investment and shall require
that the investment portfolio be slruclured ln such manner as to provide



sufficient liquidity to pay obligations as they come due. In addition, the
investment policy shall include or address the follolting:

(1) a listing of aut.hor-ized investments;
(2) a rule, such as the "prudent person rule'r,

esEablishing the standard of care that must be maintalned by lhe persons
investing the public f unds ;

{3) i[vesLrnent guidelines that are appropriate to the
nacure of the funds, che purpose for the fund6, and che amounc of the
h,,1. l i- f1,nda L,irhih t-hF in\/FcFmcnF h^rrf^l i..

(4) a policy regarding diversification of the
investment portfol-lo thaE is appropriaEe to the nature of tne funds, rhe
purpose for che funds, and the amount of the public funds \,,7ithin the
fnvestmenE port fo I io,'

(5) guide Lines regardjng collateral requiremenEs, if
fnr rhe denosif nf nrhli- frrrdc rn e financial instiEubion made

r^ F!- i ^ ^^F ar/.t i f ,nnt i.:ht a orridelines for contractualPur E uarr L l svyrrvqv4!/ Ys.
arrangements for the custody and safekeeping of thaL collateraf ,'

/<r - h^li-1' ra^.rdind 1-hF Fcirhl ichnaht- 6f a <rf<l-am

of internal controls and written aperational procedures designed to
prevent losses of funds Lhat mighE arise from fraud, enployee error,
nisrepresentation by third parties, or imprudenl actions by employees of
the entity;

(7) identification of the chief lnvestment officer
wl-^ ic rpsr'..rs ih lF f.1- ac-,rhl i shi -o fhe nfernal controls and Written
procedures for che operation of che -investment program;

(8) performance measures Ehat are appropriate to the
n.r,,?a ^€ fhc frrnzlc t-ha h,,rn^ea f^r fha frrh.lq an.l l- hc :m-Inl- .lf l_hF

public funds w-ithin the investment portfolio;
(9) a policy regarding appropriate periodic review of

Fha in\/Aafhant- h^rff^l i^ i|-e pffF.j-ivcnFrc i. ma6t-rhd il^p n h-:-

agency's needs for Eafety, liquidity, rate of retufn, and
diversification, and its general performance;

i10) a po-Licy establ ishing aE least qua].terly written
.f i"r\/pcrrFni a.-i.,i-iFq hw rh- n.rhti- :dcr.\/re .h;6f finanniqlILPVI LJ

officer for submission to the governing body and chief executive officer
^€ Fha n',1-\'l ir ^don.\, 'rhF rFn^rFe ehal l rn.lrr.lF inF.rm:1- i.n rF.i:rdin,...*----. - -. -- *---l
securities in Lhe portfolio by class or type, book va-Lue, income earned,
and market value as of Lhe repart date,'

i11\ 
^ n^linw re.le.d:n- rhr salr.ir.)n.f invesf,ment

advisors, money managers, and financial institutions; and
(12) a poticy regarding ethics and conflicts of

.Lncerest.
{l^) F^. -f l-h6 qf rrp .r a .n nt\. l- l-F invFe-n"anf n^l i.v sh,r1l be

:.1^nrFd l-w fha FlF.t-Fd fra^arr-r- end nrFsF'lf F.l fo the chief executive officer
and the governjng body, For purposes of any other public agency, the
jnvestment policy sha-tl be adopEed by the governing body of the public
agency .

i.\ Tha irvFeFmcnl- n.1 i.w qL.r11 h- r;r.le ava i1able to
main administrative office of Lhe public agency.

(d) The written j-nvestment policy required under this
developed and implemented by January 1, 2000,
(Source: P.A.90-588. eff. 7-31-98. )

I-ha h|hl i ^ rr- +-hA

section shall be

(30 rr,cs 235/2.10)
Sec. 2.10, Unit of loca1 government; deposit at reduced raLe of interest

The treasurer of a unit of locaf government may, in his or her discretion,
depositr public moneys of that uni! of 1ocal governmen! in a financial
institution pursuant Lo an agreement thaL provides for a reduced rate of
inEerest, provided Lhat the instiEution agrees to expend an amount of money
equal to the amount of the reduction for senior centers '



(source : 93.-246, eff.7-22-03.)

(30 lLcs 235l3) (from Ch. 85, par. 903)
sec. J. tf any securitjes, purchased under auEhoriEy of Sectjan

are issuable to a designated payee or to Lhe order of a designated
Ehen the public agency shall be so designated, and furLher, if such
securities are purchased with money taken from a particLrla-r fund of
agency, the name of such fund sha1l be added to thaE of such public
rf rn' c',^h <arrrritic< arp rcai qierrblt eifhe1. :s i-. nrincin.al .)r

^r h^ih ihFn cl.h ecnrrritree ch.nl l ha sn -eoisl-ered in che name of
public agency, and in the name of the fund to which they are to be
(source: Laws 1 943 , voI . 1, p. 951. )

payee,

agency .

the
credited.

(30 rLcs 235/4) \from Ch. 85, par. 904)
sec, 4. All securities purchased under the authoriEy of this AcL shalf be

held for the benefit of the public agency which purchased Ehem, and if
purchased wlth money taken fron a partjcular fund, such securitie6 sha11 be
credited Lo and deemed to be a part of such fund, and shall be hefd for the
benefit thereof. All securities so purchased shall be deposited and held jn a
safe place by Ehe person or persons having custody of the fund to which they
ara .rF'lil--d Fn.l c .h rrerson or oersons are resnnnsihlF rrn.n hiq ^r fh-irrerson or persons are resL------
official bond or bonds for the safekeeping of all such securities. Any
securities purchased by any such publ ic agency under author.ity of this Act,
may be sold at any time, at the then current market price thereof, by the

e,.t-h^ri j-\/ .f cr..h n l^'i. enan.v Ftv.Fnr :e nr^\.idrd in Ca^r-i^n 4.1YUvg i ,,r |Y

of "An Act in relation to state finance", all payments received as principal
or inieresL, or otherwise, derived from any such securities shal1 be credited
to the public agency and Lo the fund by or for which such securiEies were
purchased.
(source: P,A. 84-1378, )

(30 l],cs 235/5) lfro'I. ch. 85, par. 905)
sec. 5. This Acf,, lrithout reference to any other statuce, shal1 be deemed

ful1 and complete auLhority for the -investment of public funds, as
hereinabove provided, and shall be construed as an additional and alternative
method therefor,
(source: l,aws 1943, vol , 1, p.951.)

(30 ILcs 235/6) \ftam ch. 85, par. 906)
sec. 6. Report of financial institutions.
(a) No bank shall receive any public funds unless ib has furnished the

corporate authorities of a public agency subnitting a depos j,L with copies of
the last tlro €worn statements of resources and liabilities which the bank is
.adriiTad ro frrrnieh f.' rhe Commissioner of Banks and Real Eslate or to the
comptroller of the Currency. Each bank designated as a deposftory for public
funds shall, whife acting as such depository, furnish the corporate
ar.ih.rir-iFc -F . nrrh- i. ----- -' -'1 statemenLs of resources and-! aycrruy w,LI q !vy/ u! dr

liabilities which lt is required to furnish to the Commissioner of Banks and
Real EsLaLe or to the comptrolfer of the currency; provided, that if such
fJnds or moneys are deposiEed in a bank, the amount of all such deposits not
collateralized or insured by an agency of the federaf government shall not
exceed 75t of the capital stock and surpluE of such bank, and the corporaEe
auEhoricies of a public agency submitting a deposit 6hall not be discharged
from responsioility for any funds or moneys deposited in any bank in excess
of such lirnitation.

(b) No savings bank or savings and loan association shall receive public
funds unless iE has furniEhed the corporate authorities of a public agency



Eubmitting a deposit with copies of the last 2 Eworn staEements of resources
and liabilities which the savings bank or savings and loan association is
required to furnish Lo the Commissioner of Banks and Real Estate or the
Federaf Deposic Insurance Corporation. Each savingE bank or savings and.Loan
association designated as a depository for public funds shaI1, while acting
as such depository, furnish Ehe corporate authorities of a public agency with
a copy of al] statements of resources and liabilities which it is required to
furnish to the Commissioner of Banks and Real Estate or Lhe Federaf Deposit
rnsurance corporation; provided, thaE if such funds or moneys are deposj,ted
in a savings bank or savings and loan association, the amount of all- such
deposits not coflateralized or insured by an agency of the federal government
shall not exceed 759 of the net worth of such savings bank or savings and
loan association as deflned by the Federal DeposiE Tnsurance corporation, and
Ehe corporate authorisies of a public agency submitLing a deposit sha11 noL
be discharged from responsibility for any funds or maneys deposited in any
savings bank or savings and loan association in excess af such limitation,

(c) No credj-! union sha1l receive publlc funds unless i-t has furnished
the corporate autharities of a public agency submiLting a share deposiL riith
copies of the last two reports of examination prepared by or submiLted to the
rllin-ie ncn^rl-rnrni- .f Flnancial Institulions or the Nationaf Credit Union
Administration. Each.crediE union designated as a depository for publlc funds

-- -I-h .lFn^cif^rv fr.rnich f hF .^rn.lrul-a ^|f h^ri' ieS ofarL rrL9 oo ou!rr uePU-fLU!1, !urrrrrrr Lrls LUfPv!4Ls

a pub-Lic agency with a copy of all reporcs of examination prepared by or
furnished to the IllinoiE DepartmenL of Financial Institutions or the
National credit union Administration,' provided thaf if such funds or moneys
are invested in a credi! union account. the amount of all such investmenEs
noL collaeeralized or insured by an agency of Lhe federaf government or other
approved share insurer shall not exceed 50* of the unlmpaired capital and
surplus of such credit union, which shalf include shares, reserves and
undivided earnings and the corporate authorities of a public agency making an
investment shall noL be discharged from responsibility for any funds or
maneys invested in a credit union in excess of such limitation.

(d) Whenever a public agency deposits any public funds in a financial
irsf i-rri-i^"i rhF nrrbl in-n:n ^.'raa.nanl- wifh rha ain"6qir1
ircii-rrti^r rFd iri-.t 

^nw f ids n'1t irc'rrFd hv fha FadFral nFn^qit Tnsrr-ance
corporation or the National credit Union Administration or other approved
share insurer to be collateralized by any of the following classes of
securities, provided there has been no default in the palment of principal or
interest lhereon:

(1) Bonds, noLes, or other securitie6 constiEuting
direct and general obligations of the United States, the bonds, notes, or
ocher Eecurities constituting the direct and general obligaLion of any

i net-r,,mFnFr I i f\. 
^f 

rha TTn i Fad q1-^Fac l-hF i nra.acF .nd
prjncjpal of lrhich is unconditionally guaranteed by Ehe UniEed states,
and bonds, nateE, or olher securieies or evidence of indebtedness
^^ndt-i FrrFind t-ha 

^hl 
i^iFi^h 

^f ^ 
TI q ihcFr,'mA.r.l i+\,

(2) Direct and general obligation bonds of the staLe
of Illinois or of any other state af lhe UniEed States,

(3) Revenue bonds of Ehis State or any authority,
board, commission, or similar agency thereof.

(4) Direct and general obligation bonds of any city,
town, county, school district, or other taxing body of any state, Ehe
deb! service of which is payable from general ad valarem taxe6.

(5) Revenue bond6 of any city, town, county, or
school district of the stace of Illinois,

(6) obligations issued, assumed, or guaranteed by t.he
InEernational Finance corporaEion, the principal of wh-ich is not
amortjzed during tne fife of the obligation, but no such obl igation Ehal-I
l-Ja r..enfrd at morF than 90* of iE6 market value.

(?) Illinois Affordable Housing Program Trust Fund
Bonds ar Notes as defined jn and issued pursuanL Lo Ehe Illinois Housjng



Development Act.
(8) In an amounE equal to aL least markeE value of

that amount of funds deposited exceeding the insurance limitation
hr^r/r.lpd h\/ l-hF Fadrr'l ncn.eii Tnc[-an.F C.)rh^r:ii^F ^r 

rhF Ntl-i^i^1
Prvv f vsv

Credit Union Administration or other approved share insurer: (i)
securities, (ii) mortgages, (iii) letcers of credit issued by a Federal
Home Loan Bank, or (iv) loans covered by a state Guarantee under the
Tllino-is Farm DevelopmenL Act, if that guaranEee has been assumed by the
Illinois Finance AuthoriEy under Section 845-75 of Ehe Illinois Finance
AuthoriLy Act, and loans covered by a State GuaranLee under Article 830
of the Iflinois Finance Auchoriry Act.

(9) certificates of deposit or share certlficates
issued to the depository institutian p-Ledging them as security. The
i,h i. .da-.\f ira e^.,,ril-\r :n *ha 

^mount of 1259 of the va-tue of
ihF n,,hli. e.rrr-v .lpposit. Such certificate of deposit or share
cerLificate shal1:

I i 1 l-rc f ,r'l lr/ i ne,,ra.J h\/ l-hc Fadpr^ l nFn6ei |-

rne,,.^n^a .-rh-rafi.n the Fe.tcr:l Sarrinoc nnd T,^er 'lns rr:n.p
corporation, or the NaLional credit Union share Insurance Fund or
:<c',F. hv ^ dpnl]-'--". is raEed wiLhin the 3

' 
Lv!)/ frr-LrLuL

highest classifications established by at leasl one of the 2 standard
raLtng servl-ces;

(ii) be issued by a financial insEicution hav-ing
assets of $15,000,000 or more; and

(ili) be issued by either a savings and loan
association having a capital ta asset raEio of aE least 2*, by a bank
having a capita-[ to asset raEio of at least 6t or by a credit unian
having a capitaf to asset raLio of al least 4&.

The depository insticucion shal1 effect rhe assignment of the certj ficace
^f dah^c ir ^r ch:rF rarrifi.aj-a j-. l-hF nDhl ir" :r:cn^., aad eLal- .d-FA l-haf inu' usPvr r L

bhe event the issuer of lhe certificate fails ta maintain the caplLal to
acser r:r io rea i red bv 1-his Spc1-inn. s .h cc-rifir.:re of .JFn.'cir nr qhare

^dftiFj-)ta ch.tt ha l-., -,r.ri*.r^-^r ^.,r-rhle eF.rrrit-\/!y 4uur Lfurrqf .srurrL j/.
16\ 'rha h,'l-\ | i - ^^an^1. aql-ahl i <hFd h1/ l- hc Sl-^l-'a

Treasurer to aggregate permissible securities received as collateral from
financial institutions in a collateral pool to secure public deposits of the
i-cFirl,t-i^nc Fh.l- h.lra hlF.ldad ea.lrriiia< r6 ihF n^-rrrq w 9 }/ 4! g:J9g

/f\ .r|la hl,hli^ .dan^\. iinp .lc.lara an\/ n:rii.ll^r ec.rrri f'-------vj-ne1i9ib1e to qualify as collateral L'hen, in the pub1lc agencyts judgment, it
is deemed desirabfe to do so.

(g) Notwithstanding any other provis-iLon of Lhis secEion, as security a
pub-Lic agency may, at iEs discretion, accept a bond, executed by a company
authorized to transact the kinds of business described in clause (g) of
sect.ion 4 of the Illinois Insurance code. i-n an amount not less than the
:r. ^f ^. 

rhp .lpn.lsifq ra^rrired h1/ l-hic sa..1- in. Fn hr qFcrrrari neviblr fO Che
Fr.hti. 

^-an.\/ 
.^r ihF hFnafir .rf 1-hF pp.)nlc nf f l-a hir 

^f 
d^\rarn*Fn- in aPu!r rL oYErru.y

f^rH fhrF ic ^^^aht-rl_\'lF t-. l-ha hrrhli. adFr.v
(h) Paragraphs (a) , (b), (c), (d) , (e), (f), and (g) of this Section do

-^r :^^1\, F^ l-ha rlnivar< ir\/ -f lllinnis s.'rl-htrn lllin-is IlnivFrsitv-
Chicago StaEe University, Eastern Illinois University, Governors State
I|nivcrcirv r'llin^ic qFr1-a IInil/crqij-v N.rthc^efarn r'llinni< llnirrF-cif \.,r!/, !!v!9rr!*

Norlhern Illinois Universlty, Western Illinois University, the Cooperative
.a-fA' ind h,,hl i. -^md,,ni r\/ .^l l adpcLVLLIPULE'

(Source: P.A. 95-331. eff- A-2L-07.J

(30 rLCS 235/6.5)
(Text of section from P.A. 98-703)
sF.: 6 5- Federal lv irc,,rF.l dannqi1-s if Tll ino-is financial instituE-ions,
(a) NoEwithstandjng any other provision of this Act or any oLher statuEe,

whenever a public agency invescs public funds in an i nterest -bearing savings



accounr, demand deposit account, interest-bearing certificate of deposit, or
inte rest - bearing time deposit under section 2 of this Act, the provisions of
section 6 of lhis Act and any other statutory requirements pertainlng to the
e igibility of a bank to receive or hold public depos-tts or to che pledging
of col lateral by a bank to secure public deposlEs do nor apply co any bank
.6^ai'ih- ^r h^ldihd =Il ^r ^rrl- ^f 

iha inlfFeiFrl nDhlir frrndq iF {i) |-hpvr|rv4v4rrYqr!vry9!!

-,.H1i^ .dAn^\r in:fi^Fac the investment at or through a bank lacaEed in
-tllinois and (ii) the invested public funds are at all time fully insured by
an agency or instrumental-ity of the federal government.

rhl r\-^rhrnd :n l-hiq Section is intended tto:
t1l hr^hihif r ^rrhlic aoencw fr.m rF'.trrirird ihp hrnk

-+ ^- | Lr^1,^r-, L,L, i -r" rt^a i-lzacim-nl- -f n,,ht i. funds is init jated to4u u! Lrrr vuYrr
provjde Ehe public agency with Ehe jnformaf,ion otherwise requlred by
subsections (a) , (b) , or (c) of section 5 of this Act as a cond.ition of
investlng the public funds at or through that bank; or

/tl ^armir . h:hk ra rarcirra -r h.l.i nlhl i. .iFrl.ci j- q

if Lhat bank is prohibited from doing so by any ruLe, eanction, or order
.r55ucu iJy d re9uadLUfy 4YErruy vr vJ 4 lusrr.
(c) For purposes of this section, Ehe term "bank" includes any person

doing a banking business whebher subjecr to the laws of Lhis or any ocher
i,1ri <di.t- i ^n(source; p.A. 98-703, eff .'7-7-I4.)

(Tex! of Section from P.A. 98-755)
sec. 6,5. Federaffy insured deposits aL Illinois financial institutlons.

Fq^r^6jih^ .hrr ^r-hAr 6.^r/i<i^h 
^f 

t-hiQ a-t- 
^r:n\r ^l-har 

efafr!fa\d/ r!uLw r rrr>tarrurrr9 qrry vL,re! Prvvrorvrr rve vr s-rl

\,nhenever a public agency invesLs public funds in an interesL-bearing savjngs
irl-Frps--haarina ca-iifi-,arF .' drn^qi1- .r iniFrFel--hFA-i n.J t ime

rlcnn<i- ,,r.lFr sF.l-i^n ?.! !Lr^ n-L -':ns of Sect-ion 6 of this ActuEPvor e PrvwrDt\
and any other staluLory requiremenls pertaining to the eligibility of a bank
t-^ -a^ar \/a 

^y 
h.l.r n..hl i^ dFn^sjfq oT t- fhe n'c.l^ih^ ^F ^^ll-+---| l-'.' - bankI/svr4v qLPver

to secure publj,c deposiLs do not apply to any bank receiving or holding all
^r r>rt- ^f thF inves1- p,.l n hli. f rndq rf ri) 1-hF nrhli^ adFn.\/ injtia-Fc EhevL Psr L

investment at or through a bank located in rlfinois and (ii) the invested
public f unds are at alf Limes fully insured by an agency or instrumentaLity
of the federal gavernmenL.

(b) Nothing j.n this section is intended to:
/11 ^r^lii1.\ir . hl,Fl i- .AAh^\/ fr^n rp&rirind t-hF h:nke tr'elr4!

..,r"r^r^ Fhp ir'ccFrarF nr nrrht i- funds is iniEiated tovu9rr wrrrLrr u v! Pqlr4v

provide Ehe pubLic agency wiEh the information oEherwise required by
subsection (a) , (b) , or (c) of section 5 of Lhis Act as a condilion of
jnvesting the public funds at o-r through that bank; or

^ r---L i^ ra-aia,a 
^r 

h^ld 
^,,h1i^ 

dah^<it-c\zr lJcf RrrL yulrrv eesvsr-r

if thaL bank is prohibited from doing sa by any ru-Le, sanction, or order
^r 

h\7 i 
^^r 

r rFfb>usq uy d !cYufdLUrJ sverr!I u! !/ q LUU!L'
(c) For purposes of this Section, the term "bank" includes any person

do-Lng a banking business wheLher subjecc to the laws of this or any other
1,.-l^.ll^Fl^-
J u! rrufLLrvrr.
(Source: P.A, 98 156, eff . 't-1,6-a4.)

(30 rLCS 235/-7) (from Ch. 85, par. 907)
sec. 7. When investing or depositing public funds, each custodian shall,

to the extent permitted by this Act and by Lhe lawful and reasonabfe
performance of his custodiat duties, invest or deposit such funds with or in
minorlty-owned financiaf institutions within this sLate.
(Source: P. A. 84-?54, )

(30 rr,cs 235lB)
sec. 8. consideration of financial institution's commitmenL to its



communicy.
(a) In addition to any other requirements of this Act, a pubfic agency is

authorized to consider the financial instiEution's record and current level
of financial commitment to its local community when deciding \,/hether to
deposit public funds in that financial institution. The public agency may
coDsider facEors including, but not necessarily limlted to:

(1) for financiaf institutions subject to lhe federal
Community Relnvestment Act of 79'17, the current and historical ratings
thaL the fina]]'cial institution has received. to the exlent that those
racings are publicly avai-lable, under Ehe federal CommJniEy Reinvestment
AcL af 1"9'l'7 ;

(2) any changes in ownership, management, policies,
or practjces of the financiaf institution that may affect the leve1 of
the financial institution's commitment to its communityi

(3) Ehe financiaL impacc t.hat. t.he withdrawal or
denial of deposits of public funds might have on the flnancial
inst i tut ion;

(4) lhe financial impact. Lo the public agency as a
resuft of wi,lhdrawing public funds or refusing to deposit addilionaf
publ ic funds in the financial instituEion,. and

(s) any additional burden on t.he resources of the
public agency that might result from ceasing to maintaj-n deposits of
public funds at t.he financial institution under consideration.
(b) Nothing in this Section shall be construed as authorizing the public

agency to conduct an examinaLion or investigation of a financial institution
or to receive intormation lhat is not publicly available and the disclosure
of whlch is otherwise prohibited by law.
(Source: P.A. 93-251,1 eff. 7-1-04. )
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INVESTMENT POLIC\

This policy authorizes the Commission to invest funds in certain authorized classes of securities.

All persons from the Commission involved in the investment of public funds are to comply with the

provisions relating to the deposit and investment of public funds. The purpose of this Statement of
investment Policy and Guidelines (this "Policy") is to establish cash management and investment

guidelines for the Commission. This Policy has been prepared in accordance with the Public lunds
Investment Act (30 ILCS 235), Exhibit A.

1.0 POLICY

The Commission is responsible for the management of daily receipt and investment of cash and

related accounting operations. The Treasurer is the Chief Investment Officer of the Commission and

investments may be directed by the Treasurer, General Manager, Office designees, or outside professional

fund managers, in accordance with this Policy.

It is the policy of the Commission to invest all funds under the control in a manner that pmvides

the highest investment return using authorized instruments while meeting the Commission's daily cash

flow demands in conformance with this policy, its objectives, applicable ordinances and laws.

2.0 SCOPE OF POLICY:

This Policy applies to all investments held within and made on behalf of the Commission.

3.0 OBJECTI\IES:

The primary objective in the investment of funds under control of the Commission is to ensurc

the safety of principal, while managing liquidity requirements of debt service and other financial

obligations of the Commission, and providing the highest investment retum using authorized investment

instruments.

Safety.
The safety ofprincipal is the foremost objective ofthe investment program. Commission
investments shall be undertaken in a manner that seeks to ensure the preservation of
capital in the portfolio. To attain this objective, diversification is required to ensure that
the Commission prudently manages market, interest rate and credit risk. Each investment
purchase shall be limited to those defined as eligible under this Policy.

Liquidity.
The investment portfolio shall remain sufficiently liquid to enable the Commission to
meet all operating requirements that might be reasonably anticipated. Unless otherwise
authorized by th€ Board, all investments shall be fully payable as to principal and interest

within five years from the date of purchase. The only exception will be in regards to
investments within the Long-Term Water Capital Reserve Fund which may include
investments that shali be fully payable as to principal and interest within ten years from
the date of purchase due to the longstanding natwe of the reserve fund; provided,
however, that such investments shall have a maximum five-year weighted average

maturity. For U.S. Govemment Aqency Mortqage Backed Securities (MBS), the 5 vear

maturitv limit will bc the weiehted averaec life (WAL) calculation. rather than final
maturity.

3.2

Return on Investments,



The investunent portfolio shall be designed to obtain the highest available return, taking
into account the Commission's investment risk corstraints and cash flow needs. The

Commission shall seek to obtain the highest available retum using authorized

investments.

4.0 STANDARD OF CARE:

To accomplish the objectives of the commission, all authorized persons engaged in the

investment process will perform their duties responsibly in accordance with the following standard:

"Investments shall be made tvith care, skill, prudence, and diligence under the circumstances then

prevailing, specifically including, but not limited to, the general economic conditions and the

anticipated needs of the Commission, that a prudent person acting in a like capacity and

familiarity with those matters would use in the conduct of investing funds of like character and

with like aims, to safeguard the principal and maintain the liquidity needs of the Commission."

The standard of care to be used by the Commission shall be the "prudent investor" standard and

shall be applied in the context of managing an overall portfolio. Those involved in investing shall: (i) act

in accordance with written procedures and this Policy, (ii) exercise due diligence, (iii) prepare all reports

in a timely fashion and (iv) exercise appropriate action to control adverse developments.

5.0 OPERATIONALGUIDELINES:

5.1 Particular Fund Inv€stmenls:
The Commission requires that any investments of a particular restricted account be

credited to that account. Principal and interest shall be credited to the particular restricted

account so invested. Any two of the following four officials, 1) General Manager, 2)

Treasurer, 3) Finance Committee Chairman, and 4) Commission Chairman, may transfer
ownership of any security purchased with monies of a particular restdcted account to
another restricted or uffestricted account of the Commission. The particular restricted

account originally invested shall be credited with the amount ofthe principal and accrued

interest up to the date of the transfer of ownership of such security from that particular
restricted account to the other restricted/unrestricted account

Competitive Bidding:
At least thee (3) competitive bids are to be solicited on most investrnent transactions

made by the Commission. Bids/quotes and markups or discounts need to be consistent

with prevailing institutional trades at the time of each transaction and are to be compared

to market quotations for the same type and maturity investment. In certain emergency

circumstances, the Commission may solicit less than three (3) competitive bids. The
guiding principle with choosing any bid for any investment transaction made by the

Commission is the quality of the bid and the assurance that the bidder can complete the
investment transaction.

Selection of Investment Advisors and Money Managers:
The services of investment advisors and money managers shall only be employed after
the solicitation of at least three written quotations and, as required by the Commission's
By-Laws, as amended, approved by the Board of Commissioners pursuant to the majority
affirmative vote of all of the Commissioners, including the votes of at least 1/3 of the

Commissioners appointed by the Chairman of the DuPage County Board and at least

40o/o of the Commissioners appointed by the groups ofmayors as provided in the Water
Commission Act of 1985, 70 ILCS 372010.001 et seq.



6.0 ETHICS AND CONFLICT OF INTERXST:

It is the policy of the Commission that no person acting on behalf of the investment function
shall, in any manner, have any interest, either directly or indirectly in, or receive in any manner
compensation from, any investments in which the Commission is authorized to invest; or have any
interest, either directly or indirectly in, or receive, in any manner, compensation of any kind ffom, the
sellers, sponsors or managers of such investments. Officers and other staff involved in the investment
process shall refrain from personal business activity that could conflict with proper execution of the
in\€stment program, or which could impair their ability to make impartial investment decisions.

7.0 AUTHORIZEDINVESTMENTS:

The Board has authorized the following tlpes of investments subject to the provisions of the
Public Funds Investment Act (30 ILCS 235) and other applicable law:

The investm€nt portfolio will be dirersified to avoid incurring undue concentration in securities ofone
type or securities ofone financial irstitution or maturiti€s.

Bonds, notes, certificates of indebtedness, treasury bills, or other securities now or
hereafter issued, which are guaranteed as to the palrnent of principal and inlerest by the
full faith and credit of the United States of America.

Maximum Aggregate Position No Limit

b. Bonds, notes, debentures, or other similar obligations ofthe United States of America or
its agencies and its instrumentalities.

Maximum Aggregate Position No Limit. excepl &r qb L A!
suDranational securit
()f total poftlblio. For pu

obliqations issued by a multinational develop!1€4li!S[1u!ier,rqh9!t t!IqU!i19(LSlA i
bv Virtue ol legislation enacted by the United States Congress. a member thereof.
includinc. but not limited to:

r lntemational Bank fbr Reconstruction and Development (World Bank)
(22 USC 286 ct sec.):

o lntcmational Financc Clomoralion (22 USC 282 sl scqi;
e Inler-Anierican Development Bank (22 USC 283 cl .ys(L)i
o Aliican Dcvclopnienl Ba.nk (22 USC 290i gt .rcrr.):
. Asian l)eveloprnent Ilank (22 USC285elscaJ;
. fruronean I]ank of Recons l er

sccl.)

Interest-bearing savings accounts, certificates of deposit, time deposits, or any other
investments constituting direct obligations of any bank as defured by the Illinois
Banking Act, the deposits of which are insured by the Federal Deposit Insurance
Corporation. Any such investments made in excess of such deposit insurance shall be
secured as provided in Section 10.0.

Maximum Aggregate Position 50% of total portfolio

Short-tenn obligations of corporations (Commercial Paper) organized in the United States
of America with assets exceeding $500,000,000; obligations must be rated at the time of

d.



purchase Al/Pl or better by Standard & Poor's and Moody's, respectively, and must

mature not later than ++0-210 tlals from the date of purchase; the Board's investment
in the shofi-term obligations of a single issuer sball not exceed 10% of that corporation's
outstarding obiigations.

Maximum Position with Single Issuer
Maximum Aggregat€ Position

5% oftotal potfolio
33% oftotal portfolio

Money market mutual funds registered under the Investment Company Act of 1940, as

from time to time amended; the portfolio of any such money market fiind must be limited to
obligations specfied in subsection [a] or [b] of this section and to agreements to
repurchase such obligations. A1l underlying securities ofthe firnd must mature within twelve
months or less, and the fund must maintain a weighted average portfolio maturity of 90

da1,s or less. Prospectuses must be on file, reviewed, and approved before investing.

Maximum Aggregate Position No Limit

f. Shares or other forms of securilies legally issuable by savings and loan associations
incorporated under the laws of any state or of the United States of America, the shares

or investment certificates of which are insured by the Federal Deposit Insurance
Corporation. Any such investments rnade in excess of such deposit insurance shall be
secured as provided in Section 10.0.

Maximum Aggregate Position 50% of total portfolio

Dividend-bearing share accounts, share c€rtificate accounts, or other such class of share
accounts ofa credit union charlered under the laws ofthe State oflllinois or of the United
States of America, provided that deposits are insured by applicable law and that the credit
union's principal office is located within the State of Illinois. Any such investments made
in excess ofsuch deposit insurance, shall be secured as provided in Section 10.0

Maximum Aggregate Position 25% oftotal portfolio

Subject to the limitation of Section 12 of the Local Government Debt Reform Act, 30
ILCS 350/12, interest bearing bonds of any county, township, city, village, incorporated
town, municipal corporation, or school district, ofthe State of Illinois, or any other state,
or of any political subdivision or agency ofthe State oflllinois or ofany other state, ifthe
interest eamed thereon is tax-exempt under federal law. The bonds shall be registered in
the name of the Commission or held under a custodial agreement at a bank. The bonds
shall be rated at least A- by Standard and Poor's or A3 by Moody's at the time of
purchase.

Maximum Aggregate Position 25% of total portfolio

Any other suitable investment instrument permitted by applicable state laws goveming public
inveshnents zubject to the reasonable exercise of prudence in making investments of public
fund.

8,0 RSI/EII+U&BONDORDINANCES:

The provisions and restrictions of
Commission regarding permitted investments must be observed durinq the time that any bonds of the
Commission authorized by said ordinance(s) are outstanding.

h.



9.0 INVESTMENT RESTRICTIONS :

The Commission will not utilize inveshent of leveraged transactions, financial forwards, futures,
hedged investments, index amorlizing notes, dual index notes, de-leveraged bonds, range bonds, inverse
floaters, and any other financial derivative. The Commission is not authorized, without the approval of
the Board, to (i) invest in financial agreements whose returns are linked to or derived from the
performance of some underlying asset such as bonds, currencies or commodities products, or (ii) bonow
against or otherwise obligate Commission investments. No investment maturity can be longer thaa 5
years except as otherwise authorized by the Board per Section 3.2.

1O.O COLLATERALIZATION:

ln order to protect the Commission's deposits, depository institutions are to maintain collateral
pledges on Commission certificates of deposit during the term of the deposit of at least 1020/o of
marketable U.S. govemment or approved securities or surety bonds issued by top-rated rnsurers.
Collateral is required as security for any amount in excess of the federal deposit insurance limit. The
collateral required to secure Commission funds must be held in safekeeping and pursuant to collateral
agreem€nts which would prohibit release or substitution of pledged assets without proper written
notification and authorization of the Treasurer or General Manager. However, substitutions may be made
without prior approval from the Commission provided: security tlpes are of the type allowed for
collateralization in the Policy, the market value of the securities to be substituted is at least equal to the
amount withdrawq notification is given to the Treasurer or General Manager; and the custodian has not
received any prior notification from the Treasurer or General Manager prohibiting substitution.
Repurchase agreements must also be collateralized in an amount of 102Yo of market value of principal
and accrued inlerest.

The final maturity of acceptable collateral pledged shall not exceed 60 months. Collateral
pledged for repurchase agreements shall be marked to market at least weekly during the term of the
agreement. Additional collateral will be required when the ratio falls below the level required.

1T.O SAFEKEEPING A]T{D CUSTODY:

All securities and collateral will be held by a third party custodian designated by the Commission
and evidenced by safekeeping receipts. Safekeeping will be documented by an approved written
agreement. This may be in the form of a safekeeping agreement, trust agreement, escrow agreement or
custody agreement.

I2,O DIVERSIFICATION:

A variety of financial instruments and maturities, properly balanced, will help to ensure liquidity
and reduce risk or interest rate volatility and loss of principal. Diversifying investments and maturities
will avoid incurring unreasonable risks in the investment portfolio regarding specific security t1.pes,
issuers or individual financial institutions.

13.0 INTERNALCONTROLS:

The Commission, shall maintain a system of intemal controls and written operational procedures
that shall be documented. The controls shall be designed to prevent the loss of public funds arising from
fraud, employee error, and misrepresentation by third parties, unanticipated changes in financial markets
or imprudent actions by authorized investment officers.

In addition, the Commission has established a system of intemal controls to ensure that staff
positions and functional duties are adequately segregated for separation ofduties between the investment
and accounting operations.

5



These coulrols shall be tcstcd and revicwcd periodioally by extcrrral auditors during the audit.

r4.O PERFORMANCEEVALUATION:

The Commission will utilize the following benchmarks as appropriate to determine whether
market average yields are being achieved:

Account

General Account
Sales Tax
Operating Reserve Fund
Capital Reserve Fund
Long-Term Water Capital
Reserve Fund

Benchmark

Bo.dMerrill Lynch 3-Month U.S. Treasury Bill lndex
BoAMemill Lyrch 1 - 3 Year U.S. Treasury lndex
BoA,Merrill Lynch 1 - 5 Year U.S. Treasury Index
BoA/Merrill Lynch I - 3 Year U.S. Treasury Index

BoA,/Merrill Lynch 1 - l0 Year U.S. Treasury Index

For all other funds (i.e., the Interest and Principal accounts), the rate of retum should equal or
exceed the rate of return on Treasury securities oflike maturities and like purchase dates.

I5.O REPORTING:

The Commission shall record all investment transactions. A wdtten report will be generated
monthly for intemal purposes listing all active fuvestments by class or type, maturity of investments, book
value, interest rate, income eamed, including the l'air market value of all investments as of the report date
and other pertinent information deemed necessary. This report *.illbe submitted to the General Manager
ofthe Commission for distribution to the Board no less than on a quarterly basis pursuant to the Public
Funds Investment Act.

16.0 POLICY {)OPTION AND AMENDMENT:

This Policy shall be adopted by a resolution of the Board. This Policy may be reviewed from
time to time and amended upon approval ofthe Board.



Exhibit A

FINANCE
(30 ILCS 235/) Public Funds Investment Act.

/1n TT..C rlq/n n1\ /FY.m a.h aE
Sec. 0.01. Short title. This Act may

Investment AcL.
(Source: P.A. 85-1324. )

900 )

be cited as the Public Funds

(30 rlcs 235l1) {from Ch. 85, par. 901)
Sec. 1. The words "public funds,,, as used in this Act, mean current

operating funds, special funds, interest and sinking funds, and funds of any
kind or characLer belonging to or in the custody of any public agency.

The words ,'public agency", as used in this Act, mean the State of
ILlinois, the various counties, townships, cities, towns, villages, school
districts, educational service regions, special road districts, public water
supply dist.ricts, fire protection districts, drainage districts, levee
districts, sewer districLs, housing authorities, the Illinoi-s Bank Examiners'
Education Foundation, the Chicago Park District, and all. other political
carporat.ions or subdivisions of the State of Illinois, now or hereafter
created, whether herein specifically mentioned or not. This Act does not
apply to the lllinois Prepaid Tuition TruEt Fund, private funds coltected by
the Illinais Conservation Foundation, or pension funds or retirement systems
established under the lllinois Pension Code, except as otherwj-se provided in
that Code -

The words "governmental unit", as used in this Act, have the same mean]-ng
as i.n Lhe Locaf covernment Debt Reform AcC.
(Source: P.A. 9e-297, eff. 1-1-14.)

(30 IJ,CS 235/2) lXTom Ch. 85, par. 902)
Sec. 2. Authorized investments.
(a) Any public agency may invest any public funds as follows:

(1) in bonds, notes, certificates of indebtednesE,
treasury bills or other securiCies now or hereafter issued, which are
guaranteed by the fuIl faith and credit of the United States of America
as to principal and int.erest;

(2) in bonds, notes, debentures, or other similar
obligations of the United States of America, its agencies, and. its
i naf Yrrmahl_. 1 i r-i ad.

(3) in incerest -bearing savings accounts,
intere st -bearing certificates of deposit or interest -bearing time
deposits or any other j.nvestments constituting direct obligations of any
bank as defined by t.he Illinois Banking Act.;

(4) in short term obligations of corporations
organized in the United States with assets exceeding g5O0,OOO,O0O if (i)
such obligations are rated at the time of purchase at one of the 3
highest classifications established by at least. 2 standard rating
servj-ces and which mature not later than 270 days from the date of
purchase, (ii) such purchases da not exceed 10? of the corporation's
outstanding obligaEions and (iii) no more than one-third of the public
agency's funds may be invested in short term obligations of corporations;
or

(5) in money market mutual funds registered under the
Investmenl Company Act of l-940, provided that the portfoJ.io of any such
money market mutual fund is limited to obligations described in paragraph
(1) or (2) of this subsection and to agreements to repurchase such
obligations.



(a-1) In addition to any other investments authorized under this Act, a
municipality, park district, forest preserve district, conservation district,
county, or oEher governmental uniL may invest its public funds in interest
bearing bonds of any county, township, city, village, incorporaLed town,
municipal corporation, or school disLrict, of the State of Iltinois, of any
other state, or of any political subdivision or agency of the State of
Illinois or of any other state, whether the irrterest earned thereon i-s
taxable or tax-exempt under federal law. The bonds shall be registered in the
name of the municipality, park district, forest preserve district,
conservation district, county, or other governmenEal unit, or held under a
cuslodial agreement at a bank. The bonds sha11 be rated at the time of
purchase within the 4 highest general classifications established by a rating
service of nationaLly recognized expertise in rating bonds of states and
their political subdivisions.

(b) Investments may be made onfy in banks which are insured by the
Federal Deposit Insurance corporation. Any public agency may invest any
publ-ic funds in short telm discount. obligations of the Federal National
Mortgage Association or in shares or other forms of securities legalty
issuable by savings banks or savings and loan associations incorporated under
the laws of this State or any alher state or under the laws of the United
States. Investments may be made only in those savings banks or savings and
loan assoc.iations the shares, or investment certificates of which are insured
by the Federaf Deposit Insurance corporation. Any such securities may be
purchased at the offering or market price thereof at the time of such
purchase. A11 such securities so purchased shall mature or be redeemable on a
date or dates prior t.o the time when, in the judgment of such governing
authority, the public funds so invested will be required for expenditure by
such public agency ar its governing autharity. The expressed judgment of any
such governing authority as to the time when any public funds wilt be
required for e)q)enditure or be redeemable i.s finaf and conclusive. Any public
agency may invest any public funds in dividend-bearing share accounts, share
certificate accountg or class of share accounts of a credit union chartered
under t.he laws of this State or the laws of the United States; provided,
however, the principal office of any such credit union must be located within
the State of Illinois. Investment.s may be made onLy in those credit unions
the accounts of which are insured by applicable law.

(c) For purposes of this Section, the term ',agencies of t.he United Scaces
of America" includes: (i) the federaf land banks, federal intermediat.e credit
banks, banks for coaperative, federal farm credit banks, or any other entity
authorized to issue debt obligations under the Farm Credit Act of L9"7! (I2
U.S.C. 2001 et seq.) and Acts amendatory thereto; (ii) the federal- home loan
banks and the federal home loan mortgage corporation; and (iii) any other
agency created by Act of Congress.

(d) Except for pecuniary interests permitted under subsection (f) of
Section 3-1,4-4 of the lllinoj-s Municipal Code or under Section 3.2 of the
Public Officer Prohibited Practices Act, no person acting as treasurer or
financial officer or who is employed in any similar capacity by or for a
public agency may do any of the following:

(1) have any interest, directty or indirectly, in any
investments in which the agency is authorized to invest.

(2) have any interest, directly or indirectly, in the
sellers, sponsors, or managers of those invesrmenEs.

(3) receive, in any rnanner, compensation of any kind
from any investmelts in which the agency is authorized to invest.
(e) Any public agency may also invest any public funds in a public

Treasurers' fnveslment Pool created under Sect.ion t7 of the State Treasurer
Act. Any public agency may also invest any public funds in a fund managed,
operated, and adminislered by a bank, subsidiary of a bank, or subsidiary of
a bank holding company or use the services of such an entity to hald and
invest or advise regarding the inveslment of any pubtic funds.

(f) To the extent a public agency has custody of funds not owned by it or



another public agency and does not otherwise have authority to invest such
funds, the public agency may invest such funds as if Lhey were ics or,,n. Such
funds must be released to the appropriate person at the earliest reasonable
time, but in no case exceeding 31 days, after the private person becomes
entiLled to the receipt of them. A11 earnings accruing on any investments or
deposits made pursuant to the provisions of this Act shaLl be credited to the
public agency by or for 1a'hlch such inveslments or deposits were made, except
as pravided otherwise in Sectian 4,1 of the State Finance Act or the Local
Governmental Tax Collection Act, and except where by specific statutory
provisions suclr earnings are directed to be credited to and paid to a
h:rf i -rr'l:r €rrnA

(g) A public agency may purchase or invest in repurchase agreements of
government securities having the meaning set out in the Government Securities
Act of 1"985, as now or hereafter amended or succeeded, subject to the
provisions of said Act and the regulations issued t.hereunder. The governmenl:
securities, unless registered or inscribed in the narne of the public agency,
shall be purchased through banks or trusl campanies authorized to do business
in the State of Illinois-

(h) Except for repurchase agreements of government securities which are
subject to Lhe Government Securities Act of 1985, as now or hereafter arnended
or succeeded, no public agency may purchase or invest in instruments which
constitute repurchase agreements, and no flnanciaf institution may enter into
such an agreement with ar on behalf of any public agency unless the
instrument and the transaction meet the following requiremenCs:

(1) fhe securities, unless registered or inscribed in
the name of the pulclic agency, are purchased through banks or trust
companies authorized Lo do business in the State of Illinois,

(2) An authorized public officer after ascertaining
rrhi.h fiim will di',a the most favorable raLe .lf infFresf dirFl.i-s rhr
custodial bank to "purchase" specified securities from a designated
institution. The "custodial bank" is the bank or trust company, or agency
of government, which acts for the public agency in connection with
repurchase agreements involving the investment of funds by the public
agency. The State Treasurer may act as custodial bank for public aqencies
executing repurchase agreements. To the extent. the Treasurer acts in this
capacity, he is hereby authorized to pass through to such public agencies
any charges assessed by the Federal Reserve Bank,

(3) A custodial bank must be a member bank of tLre
Federal Reserve System or maintain accounts with rnemlcer banks. A11
transfers of book-entry securit.ies must be accomplished on a Reserve
Bank's coTnputer records through a mernber bank of the Federal Reserve
System. These securities must be credited to the public agency on the
records of the custodial bank and the transaction must be confirmed irr
writing to the public agency by the custodial bank.

(4) Trading partners sha1l be fimited to banks or
trust companies authrorized to do business in the State of Iflinois or to
rFdi <j-ara.l hyin^nr rFn^rfind.lA. lara

(5) The security interest must be perfected.
(6) The public agency enLers into a wriLten master

repurchase agreement which autlines Lhe basic respons ibi lit ies and
liabilities of both buyer and seller.

(7) Agreements shall be for periods of 330 days or
less.

(8) The authorized public officer of the public
agency informs the custodial bank in writing of the rnaturity details of
the repurchase agreement.

(9) The custodial bank must take delivery of and
maintain the securitsies in its custody for the account. of the public
agency and confirm tshe transaction in writing to the public agency. The
Custodial Undertaking sha11 provide that the custodian takes possession
of the securities exclusively for the public agency; thab the securities



are free of any claims against the trading partner; and any claims by the
custodian are subordinate to the public asencv's claims to riqhes eo
those securities.

(10) The obligatioDs purchased by a public agency may
only be sold or presented for redemption or pa)rment by the fiscal agent
bank or trust company holding the obligations upon the v,iritten
insrnrarinn ^f i-hF rt,l-lr j^ -dan-t, ^v ^+F; ^-- authorized to make such
investmenEs.

(11) The custodial bank shall be Iiable to the public
agency for any monetary loss suffered by the public agency due to the
fallure of lhe custodial bank Lo take and maintain possession of such
securities.
(i) Notwithstanding the foregoing restrictions on investment. in

inslruments constiLuting repurchase agreemenLs the Illinois Housing
Devefopment Authority may invest in, and any financial institution with
capital of at least $250,000,000 may act as custodian for, instrurnents t.hat
constitute repurchase agreements, provided that the ltlinois Housing
Devefopment Authority, in making each such investment, complies with the
safeLy and soundness guideLines for engaging in repurchase transactions
applicable to federally insured banks, savings banks, savings and loan
assoclations or other depository institutions as set fartlr in the FederaL
FinanciaL Institutions Examination Council Policy Statement. Regarding
Repurchase Agreements and any reguLations issued, or which may be issued by
the supervisory federal authority perEaining thereto and any amendments
thereto; provided further that the securilies shalf be either (i) direct
generaL obligations of, or obligations the pal'ment of the principal of and/or
interest on which are unconditianalLy guaranteed by, Lhe United States of
Amerj-ca or (ii) any obligations of any agency, corporation or subsidiary
thereof controlled or supervised by and acting as an instrumentality of the
United Stat.es covernment pursuant to authority granted by the Congress of the
United States and provided further that the security interest must be
perfected by either the lllinois Housing Development Authority, its custodian
or itss agent receiving possession af the securities either physically or
transferred Lhrough a nationally recognized book enEry system.

(j) In addition to aI1 other investTnents authorized under this Section, a
community college district may invest pubtic funds in any mutual funds that
invest primarily in corporate investment grade or global government short
term bonds. Purchases of mutual funds that invest primarily in global
government short term bonds shall be limited to funds with assets of at least
9100 million and that are rated at the time of purchase as one of the 10
highest classifications eseablished by a recognized rating service. TLre
investments sha1l be subject to approval by the loca1 community college board
of t.rustees. Each community college board of t.rust.ees shal1 develop a poticy
regarding the percentage of the college's investment portfolio tbat can be
invested in such funds.

Nothing in this Sectian shalf be construed to authorize an
intergovernmental risk management entity to accept the deposit of public
funds except for risk management purposes.
(Source: P.A. 97-L29, eff. 7-14-11; 98-297, eff. 1-1-14; 98-390, eff. 8-16-
L3t 98-'756, eff . 7 -16-14 -)

(30 rr,cs 235/2.5)
Sec, 2.5. Invesement policy.
(a) Investment of public funds by a public agency shal1 be governed by a

written investment policy adopted by the public agency. The level of detail
and complexity of the investment policy shalt be appropriate to the nature of
the funds, the purTose for the funds, and the amount of the public funds
within the investment portfofio. The policy shall address safety of
principal, liquidity of funds, and return on investment and shall require
that. the investment portfolio be structured in such manner as to provide
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sufficient liquidity tso pay obligations as they come due. In addition, the
investment policy shall include or addresE the following:

(1) a listing of authorized investments;
(2) a rule, such as the "prudent person ruLe",

establishing the standard of care that must be maintained by the persons
investing t.he public funds;

(3) investment guidelines that are appropriate t.o the
nature of che funds, the purpose for the funds, and the amount of the
public funds within the invescment portfoLiot

(4) a policy regarding diversification of the
investment portfolio that is appropriate to the nature of the funds, the
purpose for the funds, and the amount af the public funds within the
i hrr-ef hant- h^rr-f^l.i.PU! Llur!\r;

(5) guidelines regarding collateral requirements, if
any, for the deposit of public funds in a financial institution made
pursuant to this Act, and, if applicable, guidelines for contractual
arrangements for the custody and safekeeping of that collaceral;

(5) a policy regarding the establishment of a system
of internal controls and written operational procedures designed to
prevent losses of funds that might arise from fraud, employee error,
misrepresentation by third parties, or inprudent actions by empLoyees of
the entity;

(7) identification of Lhe chief investment officer
who is responsj-ble for establishing the internal controls and written
procedures for the operation of the lnvestment prog'ram;

(8) performance measures that. are appropriate to the
nature of the funds, the purpose for the funds, and the amount of t.he
public funds within the investment portfolio,

(9) a policy regarding appropriate periodic review of
the investment portfolio, its effectiveness in meeting the public
agencyrs needs for safety, liguidity, rate of return, and
divers if icat ion, and its general performance;

(10) a policy establishing at least quarterly written
reports of investment activities by the public agency's chief financial
officer for submission to the governing body and chief executive officer
of the public agency. The reports sha1l include information regarding
securities in t.he portfolio by class or tl4re, book value, income earned,
and market value as of the report date;

(L1) a policy regarding the selection of investment
advisors, money managers, and financiat institutions; and

(12) a policy regarding ethics and conflicts of
interest.
(b) For purposes af the State or a county, the investmenE policy shall be

adopted by the elected treasurer and presented to the chief executive officer
and the governing body. For purposes of any other pubfic agency, the
investment policy shall be adopted by the governing body of the pubtic
- tL) rne investment poticy sha1l be made availabLe to the public at the

main administrative office of the public agency.
(d) The written investment policy required under this Section shall be

developed and implemented by ,fanuary L, 2OOO.
(Source: P.A. 90-688, eff. 7-31-98. )

(30 rLcs 235/2.10\
Sec. 2.10. Unit of 1oca1 government; deposit at reduced rate of interest.

The treasurer of a unit of local government may, in his or her discretion,
deposit public moneys of that unit of 1ocal government in a financial
institution pursuant to an agreement that provides for a reduced rate of
interesb, provided that the inst.itution agrees to expend an amount of money
equal to the amount of the reduction for senior centers.
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(Source: P.A.93-246, eff. 7 -22-03.)

(30 ILcs 23513) (from ch. 85, par. 903)
Sec. 3. If any securities, purchased under authority of Section 2 hereof,

are issuabLe to a designated payee or to the order of a designated
then the public agency shall be so designated, and further, if such
securiLies are purchased with money taken from a particular fund of
agency, the name of such fund shal1 be added to that of such public
If any such securities are registerable, either as to principal or
or both, then such securiLies shal1 be so registered in the name of
pubfic agency, and in the name of the fund to v,7hi ch fhe1' :re f^ l-'F
(Source: Laws 1943, vo1 . 1, p. 951.)

agency.

the
credited -

(30 ILCS 235/4) \from Ch. 85, par. 904)
Sec. 4. A11 securities purchased under the aubhority of this Act shall be

held for the benefi-t of the public agency which purchased them, and if
purchased wj-th money taken from a particular fund, such securities shall be
credited to and deemed to be a part of such fund, and shafl be held for the
benefit thereof, Alf securities so purchased shatl be deposited and held in a
safe place by the person or persons having custody of the fund to which they
are credited, and such person or persons are responsible upon his or t.heir
officiaL bond or bonds for the safekeeping of all such securities. Any
securlties purchased by any such public agency under authority of thls Act,
may be sold at any time, at the then current rnarket price thereof, by the
governing authority of such public agency. Except as provided in Section 4.1
of 'rAn Act in relation to State finance", all payments received as principal
or interest, or otherwise, derived from any such securities shall be credited
to the public agency and to the fund by or for which such securities were
purchased.
(Source: P,A. 84-l-378. )

(30 rLCS 23s/5) \from ch. 85, par- 905)
Sec. 5. This Act, without reference to any other statute, shall be deemed

fu]l and compfete authority for the investment of public funds, as
hereinabove provided, and shall be construed as an addit.ional and aLternative
meLhod therefor.
(Source: Laws 1943, voL. 1, p, 951.)

(30 IIrCS 235/6) lfrom Ch. 85, par. 906)
Sec. 5. Repart of financial institutions.
(a) No bank shall recei.ve any public funds unLess it has furnished the

corporate authorities af a public agency submittj.ng a deposit wjth copies of
the last two sworn stat.ements of resaurces and tiabiliLies which the bank is
required to furnish to the Commissioner of Banks and Real Estate or Lo the
Compcroller of Lhe Currency. Each bank designated as a depository for public
funds shaLl, while acting as such depository, furnj-sh the corporate
authorities of a public agency with a copy of a1l statements of resources and
liabilities \a'hich it is required Eo furnish to the commissioner of Banks and
ReaL Estate or to the Comptrolfer of the Cuffency; provided, that if such
funds or moneys are deposited in a bank, the amount of all such deposits not
callateralized or insured by an agency of the federal government. shall not
exceed 75? of the capital stock and sur?lus of such bank, and the corporate
authorities of a public agency submitting a deposit shall not be discharged
from responsibility for any funds or moneys deposited in any bank in excess
of such limitation.

(b) No savings bank or savings and loan association shall receive public
funds unless it has furnished the corporare authorities of a publ"ic aqencv
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submiLting a deposit with copies of the last 2 sworn statements of resources
and liabilities which the savings bank or savings and loan associatian is
required to furnish Eo the Commissioner of Banks and ReaL Estate or the
Federal Deposit Insurance Corporation. Each savings bank or saving.s and 1oan
association designaLed as a depository for public funds shall, whife acting
as such depository, furnish the corporate aulhorities of a public agency with
a copy of all statements of resources and liabilities which it is required ta
furnish to the Cornmissioner of Banks and Real Estate or the Federal Deposi!
Insurance Corporation; provided, that if such funds or moneys are deposited
in a savings bank or savings and foan association, the amount of all such
deposits not coflateralized or insured by an agency of the federaL governTnent
shall not exceed 75? of the net worth of such savings bank or savings and
loan association as defined by the Federal Deposit Insurance Corporation, and
the corporate authorities of a public agency subrnitLing a deposit shall not
be discharged from responsibility for any funds or moneys deposited in any
savings bank or savings and loan associat.ion in excesa of such limitation.

(c) No credit union shall receive public funds unless it has furnished
the corporate autharities of a public agency submitting a share deposiL with
copies of the last two reports of examination prepared by or submitted to the
Illinois Department af Financial Institutions or the National Credit Union
Administration. Each credit union designat.ed as a depository for public fund.s
shal1, while acting as such depository, furnish Lhe corporate aut.horities of
a public agency with a copy of all reports of examinat.ion prepared by or
furnished to the Illinois Department of Financial Institutions or the
National Credit Union Administration; provided Ehat if such funds or moneys
are invesLed in a credit union account, the amount of all such investments
not collateralized or inEured by an agency of the federal government or ot.her
approved 6hare insurer shall not exceed 50& of the unimpaired capital and
surplus of such credit union, which shall include shares, reserves and
undivided earnings and the corparate authorities of a publj-c agency making an
investment shall not be discharged from responsibility for any funds or
moneys invested in a credit union in excess of such limitaLion,

(d) Whenever a public agency deposits any pubfic funds in a financial
ihct-ifrlr-i^n fl a h!tLl ; ^Lrrc },u!!r\_ agency may ent.er into an agreement with the financial
institution requiring any funds not insured by the Federal Deposit rnsurance
Cor?oration ar the National Credit Union Administration or other approved
share insurer to be collaterafized by any of the following classes of
securities, provided there has been no default in the palrment of principal or
interest t.hereon:

(1) Bonds, notes, or other securities canstituting
direct. and general abligations of the United States, the bonds, noies, or
other securities constituting the direct and general obligation of any
agency ar instrumentality of the United States, the interest and
principal of vrhich is unconditionally guaranteed by the Unit.ed States,
and bonds, notes, or other securities or evidence of indebtedness
constituting lhe obligation of a U.S, agency or instrumentality.

(2) Direct and general obtigation bonds of the State
of lflinois or of any other stat.e of the United States.

(3) Revenue bonds of this State or any authority,
board, commission, or similar agency thereof.

(4) DirecL and general obligatian bonds of any city,
tor.en, county, school district, or other taxing body of any state, the
debt service of which is payable from g,eneral ad valorem taxes.(5) Revenue bonds of any city, town, counCy, or
school district of the StaLe of llLinois.

(5) Obligations issued, assumed, or guaranteed by the
International Finance Corporation, the principal of which is not
amortized during the life of the obligatsion, but no such obligation shall
be accepted at nore Ehan 90? of its market value,

(7) Illinois Affordable Housing program Trust Fund
Bonds or Notes as defined in and issued pursuant to the lllinois Housing
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Development Act.
(8) In an amount equal to at least market value of

that amount of funds deposited exceeding the insurance limitation
provided by the Federal Deposit Insurance Corporation or the National
Credit Union Administ.ration or other approved share insurer: (i)
securities, (ii) mortgages, (iii) letters of credit issued by a Federal
Home Loan Bank, or (iv) loans covered by a State cuaranLee under the
Illinois Farm DevelopmenL Act, if that guaranLee has been assumed by the
Illinois Finatce Authority under section 945-75 of the Illinois Finance
Authority Act, and loans covered by a State cuarantee under Article 830
of the Iflinois Finance Authority Act.

(9) certifj-cates of deposit or share certificates
issued to the depository institution pledgi-ng them as security. The
public agency may require security in the amount of !25"6 of the value af
the public agency deposit. Such certificate of deposit or share
certificate shall :

(i) be ful1y insured by the Federal Deposit
Insurance Carporation, Ehe Federal Savings and Loan Insurance
Corporation, or the National Credit Union Share Insurance Fund or
issued by a depository institution which is rated within the 3
highest classifications established by at least one of the 2 standard
raElnlr servaces;

(ii) be issued by a financial institution havins
assets of $15,000,000 or more; and

(iii) be issued by either a savings and loan
association having a capital to asset ratio of at least 29, by a bank
having a capital to asse! ratio of at least 6g or by a credit union
navang a capacal to asset ratio of at least. 4*-

The depository inst.itution shaff effect. the assignment of the certificate
of deposit or share certificate to the public agency and shall agree that, in
t.he event the issuer of the certificate fails to maintai-n the capital to
asset rat.io required by this Section, such certificate of d.€posit. or share
certificate shall be replaced by additj-onaL suitable security.

(e) The public agency may accept a system established by the State
Treasurer to aggregat.e permissible securities received as collateral from
financial institutions in a collateral pool to secure public deposits of the
instltutions that have pledged securities to the poo1.

(f) The public agency rnay at any time declare any particular security
ineligible to qualify as collateral when, in the public agency's j udgment, it
is deemed desirable t'o do so.

(g) Notwithstanding any other provision of this Section. as securitv apublic agency may, at its discretion, accept a bond, executed by a company
authorized to transact the kinds of business described in clause (g) of
Section 4 of the lllinois Insurance Code, in an amount. not less than the
amount of the deposits required by this Section to be secured, payable to thepublic agency for the benefic of the people of the uniL of government, in a
form that is acceptable to the public agency.

(h) Paragraphs (a), (b) , (c) , {d) , (e), (f), and (g) of this section donot apply to the University of lllinoiE, SouEhern ILlinois Universitv,
Chicago State University, Eastern fllinois Universicy, covernors SLale
University, Illinois State University, Northeastern Illinois Universitv.
Northern lllinois University, Western Illinois University, the Cooperalive
Compuler Center and public comrnunity col1ege6.
(Source: P-A. 95-331, eff. 8-2L-07.)

(30 ILCS 235 / 6 .5)
{Text of Sectsion from p.A, 9g-?03)
Sec. 6.5. Federalfy insured deposits at Illinois financial instituti-ons-(a) Notwithstanding any other provision of this Act or any other staEure,

whenever a public agency invests public funds in an interest -bearing savings
\4



account, demand depoEit account, interest -bearing certificate of deposit, or
interest bearing time deposit under Section 2 of this AcL, the provisions of
Section 5 of this Act and any other statutory requirements pertaining to the
eligibility of a bank to receive or hold public deposiLs or to the pledging
of collateral by a bank to secure public deposits do not apply Lo any bank
receiving or holding alf or part of the invested public funds if (i) the
public agency iniLiates the investment at or through a bank located in
Illinois and (ii) the invested public funds are at all time fully insured by
an agency or instrumentality of the federal government.

ih) ^l^fhind in ihie Section is intended to:
(1) prohibit. a public agency from requiring the bank

at or through which the investment of pubfic funds is initiated to
provjde the public agency with the information otherwise required by
subsections (a), (b) , or (c) of Section 6 of this Act aE a candition af
investsing the public funds at or through that bank; or

lr) nFl,Tit- r hrnL f^ radaiva 
^r 

h^ld n,rhli- dan^<it-c

if thaL bank is prohibited from doing so by any rufe, sanction, or order
issued by a regulatory agency or by a court.
(c) For pur?oses of this SecEion, tshe term "bank" includes any person

doing a banking business whether subject to the laws of this or any other
.irl?ia.ri^ri^h

(Source: P.A. 98-703, eff. 7-'7-L4.)

(lexE or 5ecE10n rron P.A, vv- t56)
Sec. 5.5. Federally insured deposits ab Illinois financial instj.tutions.
(a) Notwithstanding any other provision of this Act or any other staruEe,

whenever a public agency invests public funds in an int.erest -bearing savings
^-.^rrlrt 

inl-Free|--hc^rind -Frj-i fi-rl-F 6f .lFn-eii 
^r intFrFel--hF:1.ird fime

deposit under Section 2 of this Act, Lhe provisions of Section 5 of this Act
and any other staLuLory requirements pertaining to the eligibility of a bank
to receive or hold public deposits or to the pledging of collateral by a bank
Lo secure public deposits do not apply to any bank receiving or holding all
or part of the invested public funds if (i) the public agency initiates the
investment at or through a bank located in IlLinois and (ii) the invested
public funds are at all himes fully insured by an agency or instrumentality
of the federaL government.

(b) Nothing in this section is intended to:
(1) prohibj-t a public agency from requiring the bank

at or through which the investment of public funds is lnitiated to
provide the pubfic agency wiEh the information otherwise required by
subsection (a), (b), or (c) of Section 6 of this Act as a condition of
investing the public funds at or lhrough that bank,. or

(2) permit a bank to receive or hold public deposits
if that bank is prohibited from doing so by any rule, sanction, or arder
issued by a regufatory agency or by a court.
(c) For purposes of tshis Section, Lhe term "bank" includes any person

doing a banking business whether subject to the laws of this or any other
j urisdiction.
(Source: P-A. 98-756, eff. 7-16-14-)

(30 ILcs 235/'7) lfrom Ch. Ss, par. 907)
Sec. 7. When investing or depositing public funds, each custodian shall,

to the ext.ent permitted by this Act and by the tawful and reasonable
performance of his custodial duties, invest. or deposit such funds with or in
minorily-owned financial institutions within this State.
(source: P.A. 84-754. )

(30 rl,cs 23sl8)
Sec. 8. Consideration of financial insLitution,s commitment to its
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community.
(a) In addition to any other requirements of this Act, a public agency is

authorized to consider the financial institutionts record and current level
of financial cornmitment to its Local community when deciding whether to
deposit publ-ic funds in that financial institution. The pubLic agency may
consider facLors including, but not necessarily limited t.o:

(1) for financial institutions subject to the federal
Community Reinveslment Act of 197'7, the current and historical ratings
that the financial institution has received, to the extent that those
ratings are publicly available, under the federal Community Reinvestment
AcE af L977;

(2) any changes in ownership, management, policies,
or practices of the financial insLitution that may affect the leve1 of
the financiaL institution's commiEment to its community;

(3) the financial impact that. the withdrawal or
denial of deposits of public funds might have on the financiaL
institution;

(4) the financial impact to the public agerrcy as a
result of withdrawing public funds or refusing to deposit additional
public funds in the financial institution; and

(S) any additionaf burden on lhe resources of the
public agency that rnight result from ceasing to maintain deposits of
pubfic funds at the financial institution under consideration.
(b) Nothing in this Section shafl be construed as authorizing the public

agency to conduct an examination or investigation of a financial institution
or to receive information that is not publicly available and the disclosure
of h'hich is otherwise prohibited by law.
{Source: P,A. 93-25L, eff. 7-1-04. )
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DATE: June 9,2015

REQUEST FOR BOARD AGTION

AGENDA FinanceCommittee
SECTION

ORIGINATING Finance
DEPARTMENT

ITEM A Resolution Approving, Ratifying,
and AccePting the APPointment of
Commissioner Pruyn as
Treasurer of the Commission for
No Additional ComPensation

Resolution No. R-20-15

APPROVAL

Account No.: NA

Douglas Ellsworth has given the Commission notice that he is resigning from the
Treasurer's position as of June 30, 2015. Resolution No. R-20-15 would finalize that
appointment subject to the advice and consent of the DuPage County Board.
Commissioner Pruyn would serve as the Commission's Treasurer until the position is
filled.

MOTION; To adopt Resolution No. R-20-15



DUPAGE WATER COMM ISSION

RESOLUTION NO. R-20-15

A RESOLUTION APPROVING, RATIFYING, AND ACCEPTING
THE APPOINTMENT OF COMMISSIONER PRUYN A$ TREASURER

OF THE COMMISSION FOR NO ADDITIONAL COMPENSATION

WHEREAS, pursuant to the By-Laws of the Commission, the Chairman may

appoint the Treasurer of the Commission with the advice and consent of the other

Commissioners:

NOW, THEREFORE, BE lT RESOLVED by the Board of Commissioners of the

DuPage Water Commission as follows:

SECTION ONE: The foregoing recitals are hereby incorporated herein as

findings of the Board of Commissioners of the DuPage Water Commission.

SECTION TWO: Subject to the advice and consent of the DuPage County

Board, the Board of Commissioners of the DuPage Water Commission hereby ratifies,

affirms, approves, and accepts Chairman Zay's appointment of Commissioner Pruyn to

serve as Treasurer of the Commission until such time as an independent third party can

be duly appointed and confirmed to serve in such office.

SECTION THREE: For so long as Commissioner Pruyn remains a

Commissioner, Commissioner Pruyn shall receive no compensation for his service as

the Treasurer of the Commission. For so long as the By-Laws of the Commission allow

compensation for services as a Commissioner, and Commissioner Pruyn remains

eligible for such compensation, Commissioner Pruyn shall be entitled to receive said

compensation.

SECTION FOUR: All motions and appointments, or parts thereof, in conflict

herewith, are to the extent of such conflict hereby superseded and repealed.

-1-
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Resolution No. R-20-15

SECTION FIVE: This Resolution shall be in full force and effect from and after its

adoption.

AYES:

NAYS:

ABSENT:

ADOPTED this day of 201 5.

Chairman
ATTEST:

Clerk

Board\Resolutions\201 5\R-20-1 5.docx
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