
AGENDA
FINANCE COMMITTEE

THURSDAY, JANUARY 17, 2013
6:00 P.M.

600 EAST BUTTERFIELD ROAD
ELMHURST, IL 60126

DuPage Water Gomm ission
600 E. Butterfield Road, Elmhurst, lL 60126-4642

(630) 834-0100 Fax: (630) 834-0120

COMMITTEE MEMBERS
P. Suess. Chair

C. Janc
J. Pruyn
D. Russo

l. Roll Call

ll. Approval of Minutes for Regular Committee Meeting of December 20, 2012
Finance Committee and the Special Meeting of the December 13, 2012 Finance
Committee of the DuPage Water Commission

lll. Approval of Reconciliations

lV. Treasurer's Report - December 2Q12

V. Financial Statements - December 2012

Vl. Resolution No. R-3-13: A Resolution Authorizing and lmplementing a Reserve Fund

Policy for the DuPage Water Commission

Vll. Resolution No. R-4-13: A Resolution Amending the Investment Policy of the
DuPage Water Commission

Vlll. Resolution No. R-5-13: A Resolution Amending and lmplementing Cash
Management Services

lX. Update on Debt Refinancing

X. Election of Interest Period under Northern Trust Certificate of Debt

Xl. Accounts Payable

Xll. Other

Xlll. Adjournment
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All visitors must present a valid driver's license or other government-issued photo identification, sign in at the

reception area and wear a visitor badge while at the DuPage Pumping Station,



 
 

MINUTES OF A MEETING OF THE 
FINANCE COMMITTEE 

OF THE DUPAGE WATER COMMISSION 
HELD ON THURSDAY, DECEMBER 20, 2012 

600 EAST BUTTERFIELD ROAD 
ELMHURST, ILLINOIS 

The meeting was called to order at 6:00 P.M. 

Committee members in attendance: P. Suess, J. Pruyn, D. Russo, C. Janc (arrived at 
6:13PM) and J. Zay  

Committee members absent: None  

Also in attendance: J. Spatz, T. McGhee, C. Peterson and D. Ellsworth  

Minutes 

Commissioner Russo moved to approve the minutes of the Regular Committee Meeting of 
November 15, 2012 and Special Meeting of November 8, 2012 of the Finance Committee. 
Seconded by Commissioner Pruyn and unanimously approved by a Voice Vote. Motion 
carried. 

Approval of Reconciliations 

Treasurer Ellsworth stated that he had reviewed the reconciliations and they were proper.   

Treasurer’s Report – November 2012 

Treasurer Ellsworth provided the Committee with a summary of the November 
Treasurer’s Report. He noted on page 1 of the report that cash and investments 
increased by $2.8M in the month. He also discussed the movement between a couple 
of the investment accounts that reflected the transfer of funds from BMO Harris to the 
Illinois Funds account, the movement of funds from IIIT money market accounts longer 
term investments to further diversify the portfolio,  and the payment of the 2003 
Revenue Bond’s November 1st interest payment.  Treasurer Ellsworth stated that the 
diversification of the portfolio was in line with the Commission’s investment policy.   

Treasurer Ellsworth discussed the detailed investment schedules and noted that market 
yield on the portfolio had declined compared to prior month. However, the decline was due 
to an incorrect market yield being reported by one of the investment companies on three of 
the investments. Commissioner Pruyn asked if the market value on the statements had 
been correct and Treasurer Ellsworth confirmed that it was.  

Treasurer Ellsworth noted that net cash flow from operations was a positive number for the 
first time in the current fiscal year. The timing of receivables collected contributed to the 
positive net effect for the current month and year-to-date results. Sales tax collections are 
just under $19M in the current year. Up over 3% compared to the prior year collections.  

carolyn
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Treasurer Ellsworth stated the level of unrestricted cash at month end was 
approximately $22M and all targeted reserve levels were met. He then explained that 
the balance shown for the revenue bond reserves decreased in the current month due 
to the interest payment made on November 1st more than offsetting the principal and 
interest payments to the reserve accounts in November. Debt balances remained at 
$95M.    

 Financial Statements – November 2012  

Financial Administrator Peterson provided the Committee with a summary of the 
November Financial Statements.  Revenue over expenditures increased to $14.6M as of 
November 30, 2012 driven by stronger-than-anticipated water sales and Sales Tax 
collections that continue to trend positively over the prior year. Water usage has returned 
to levels more in line with historical averages but still greater than budget.  

Financial Administrator Peterson noted that the all the reserve accounts are fully funded 
and compliant.  Chairman Suess asked what the impact of the higher water rates being 
charged by the City of Chicago will have on the reserve levels. Financial Administrator 
Peterson estimated that payables to Chicago could increase by approximately $800,000 if 
water levels remain consistent with prior year levels in January 2013.  It was noted that the 
General Account balance is currently $13.5M higher than the required $13M. 

Financial Administrator Peterson discussed the improvement of cash on the balance sheet 
compared to the prior year. However, it was noted that this balance would decline if the 
Commission Board approved Resolution R-46-12 related to debt certificate principal 
payments. 

Financial Administrator Peterson discussed the consistency in results for the first seven 
months of the year. She noted that certain accounts are near budgeted levels and those 
accounts will be monitored closely.  Financial Administrator Peterson also stated that 
certain accounts that are currently well below budget may change later in the year, 
including personnel benefits and repair and maintenance accounts. Interest Expense 
remains favorable due to rates and principal payments made earlier in the year. 

Chairman Suess requested that Commission staff put together a report that shows the 
current operating activities of the Commission compared to prior years’ actual and 
projected results.  General Manager Spatz discussed that the Commission could use an 
updated and modified version of the rate model used when discussing rate increases in 
prior years. Commissioner Russo stated he would like it to have at least two years of 
actual results, along with the five year plan. General Manager Spatz recommended that 
this be done near the end of the current fiscal year.  

Ordinance No. O-14-12 

Financial Administrator Peterson stated this Ordinance allows for funds to be moved 
within the Appropriation Budget to account for the additional funds needed to cover 
bond counsel services, to meet additional costs as outlined in R-44-12 being presented 
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to the Board in the General Meeting and to complete an existing agreement with Camp 
Dresser and McKee under R-11-09.  Because of the delays related to the issues that 
needed to addressed, the project was previously appropriated and was not 
reappropriated in the current year’s budget.   

Commissioner Pruyn moved to recommend Ordinance No. O-14-12 to the General 
Board. Seconded by Commissioner Janc and unanimously approved by a Voice Vote. 
Motion carried. 

Ordinance No. O-15-12 

Financial Administrator Peterson noted that the ordinance included in the Finance 
Committee package was fairly complete. However, one of the exhibits is the loan 
agreement with BMO Harris, which is still in negotiation. The remaining points being 
discussed are considered by Commission staff to be minimal and the current draft is 
substantially complete.  

The Commission will be looking to borrow slightly over $42M, which would cover all 
principal payments due after February 2013 and interest due for February through April 
2013. The Commission would only have nine months of principal and interest reserved 
as of February and the full amount would be needed for the defeasance of the bonds 
maturing May 1, 2013 as soon as possible. Financial Administrator Peterson explained 
that the first payment made on May 15, 2013 would be for the three months of principal 
and interest additionally borrowed and then the amortization schedule of the remaining 
principal balance would be identical to the 2003 Revenue Bonds scheduled payments.  

Chairman Suess asked the Commission staff to walk through the general terms of the 
loan agreement, including what reserves would be released and the impact of possible 
changes in tax law. Financial Administrator Peterson stated that the covenants are fairly 
unchanged.  All reserve accounts currently specified by the previous Bond Ordinance 
will be eliminated, which should move approximately $28M from restricted to 
unrestricted. However, the Commission will look into ways to reserve much of these 
balances to cover a certain number of days Operating & Maintenance Costs that are in 
line with industry best practices. General Manager Spatz noted that the Commission 
does have the ability to fund the principal account one month ahead of schedule.  

Financial Administrator Peterson noted that additional quarterly reports will be provided 
to the bank and there are limitations to additional borrowings. General Manager Spatz 
noted that the limitations are similar to the language in the debt certificates the 
Commission currently has outstanding.   

General Manager Spatz noted that there was much discussion regarding the issue of 
impact of possible tax law changes.  The Commission negotiated that if the change in 
laws is significant enough to the Commission has the ability to fully repay the loan 
before the change occurs. Commissioner Janc noted that there is a prepayment penalty 
built into the deal. However, the penalty is only if the bank incurs costs. Chairman Zay 
then requested that the lawyers present from IceMiller LLP, Gorski & Good LLP and 
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financial advisors from PFM state their opinions regarding the documents presented. 
Mr. Gerald Gorski noted that the documents were good and asked PFM to verify that 
the language regarding the tax law changes is customary and would be required by the 
bank. Mr. Brian LePenske from PFM did agree with Mr. Gorski, but noted that the final 
wording is still being negotiated and that this section is fairly usual. He also stated that 
since this is a fixed rate issue, it should not be that great of a risk to the Commission. 
Mr. James Snyder from IceMiller stated that this type language is more common in loan 
agreements then public deals. Commissioner Janc noted from his personal experience 
that this type of language is common on the commercial side, but has not really been 
focused on.  Commissioner Russo also pointed out the affect of the change would not 
be retroactive.  

Chairman Suess then requested clarification on the involvement of the rating agencies. 
General Manager Spatz noted that if the Commission needs ratings for future debt 
borrowings, then the rating would need to be investment grade to not affect the loan 
agreement. Financial Administrator Peterson stated that it is more beneficial to allow the 
ratings to be withdrawn once the bonds are repaid.  

Chairman Suess asked if any of the professionals present had any concerns and all 
three said there were no issues and it was good to go.  He then asked what next steps 
were. General Manager Spatz noted that the Commission would notify the bank that the 
Board had passed the ordinance and the Commission would be able to lock in a rate as 
soon as BMO Harris is ready. The all-in-rate should be around the 1.05% as discussed. 
General Manager Spatz and Chairman Zay noted that a discussion regarding new 
policies on how to reclassify the soon to be unrestricted funds to keep reserves in line 
with industry standards and plan for long-term capital needs should be done quickly. 
Recommendations will be presented at the January and February committee meetings.  

Chairman Suess wanted to thank everyone involved in the debt refinancing and the 
Finance Committee Commissioners for working so hard to get this done in a short 
amount of time.  

Commissioner Janc moved to recommend Ordinance No. O-15-12 to the General 
Board. Seconded by Commissioner Russo and unanimously approved by a Voice Vote. 
Motion carried. 

Resolution No. R-46-12 

Financial Administrator Peterson detailed Resolution No. R-46-12 authorizing and 
directing the use of General account balances for the payment of debt service. The 
amount would be for $12M. Chairman Zay requested clarification from staff that the 
recommendation was for the full amount available for debt repayment to be paid to West 
Suburban. General Manager Spatz and Financial Administrator Peterson both agreed the 
recommendation to the Committee was to pay the full amount to West Suburban.   
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Chairman Zay moved to recommend a payment of $12M to West Suburban Bank under 
Resolution No. R-46-12 to the General Board. Seconded by Commissioner Pruyn and 
unanimously approved by a Voice Vote. Motion carried. 

Selection of Auditors 

The Committee held a special meeting in December to interview the four candidates.  
Based upon the discussions held during that meeting the Finance Committee would be 
recommending to retain Sikich LLP as auditors for the Commission for another 2 years for 
an amount not to exceed $45,000 per year.   

Commissioner Pruyn moved to recommend Sikich LLP to provide auditing services to 
the Commission for the next two years for an amount not to exceed $45,000 per year to 
the General Board. Seconded by Commissioner Russo and unanimously approved by a 
Voice Vote. Motion carried. 

Election of Interest Period under Northern Trust Certificate of Debt 

Financial Administrator Peterson stated that the Libor rate for one month is 0.21% which 
was the same rate as last month. Chairman Suess asked that the six month LIBOR start 
being tracked as well.  

Commissioner Janc moved to recommend the election of a one-month Libor rate period 
with Northern Trust to the General Board. Seconded by Commissioner Russo and 
unanimously approved by a Voice Vote. Motion carried. 

Accounts Payable 

Financial Administrator Peterson presented the Accounts Payable to the committee 
members. The numbers below were to be presented in the General Meeting.  

 Nov 7, 2012 to Dec 11, 2012   $  5,735,419.63  

Estimated      $12,777,010.00 

 Total                 $18,512,429.63 

Other 

No additional topics were discussed.   

Adjournment 

Commissioner Russo moved to adjourn the meeting at 6:51P.M.  Seconded by 
Commissioner Pruyn and unanimously approved by a Voice Vote. 
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MINUTE$ OF A SPECIAL MEETING
OF THE FINANCE COMMITTEE

OF THE DUPAGE WATER COMMISSION
HELD ON THURSDAY, DECEMBER {3, 2012

600 EAST BUTTERFIELD ROAD
ELMHURST, ILLINOIS

The meeting was called to order at 5:05 P.M.

Committee members in attendance: C" Janc, P. Suess and J. Pruyn

Committee members absent: D. Russo and J. Zay (ex officio)

Also in attendance: R. Furstenau, D. Ellsworth, J. Spatz, T. McGhee, C. Peterson and J.

Rodriguez

lnterview Audit Firms

The Finance Committee members interviewed four firms allowing 45 minutes for each firm.

Commissioner Suess began by asking each firm to provide a brief ten-minute summary of

their company's background and services. The followed topics were discussed:

. Structure
r Pricing
. Approach to the process of the audit

After concluding all four interviews, the consensus of the Committee members was

favorable towards recommending Sikich, LLC for a two-year engagement'

Commissioner Pruvn moved to adiourn the meetinq at 8:33 P.M. Seconded by

Commissioner Janc and unanimously approved by a Voice Vote'

Allvoted aye. Motion carried.

Board\Minutes\Finance\201 2\Spec Meeting Fc 1 2-1 3-201 2.docx
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TO:
FROM:
DATE:
SUBJECT:

DuPage Water Commission
MEMORANDUM

John Spatz, General Manager
Cheryl Peterson, Financial Administrator
January 8, 2013
Financial Reporl - December 31, 2012

Water sales to Commission customers for December were 4.8 million gallons (0.2o/o) more than
December 2011, and increased by 54,2 million gallons compared to November 2012. Year to
date water sold to customers is 8.70/o more than the prior year. Water billings to customers were

$5.60 million and water purchases from the City of Chicago was $5.24 million.

December sales tax collections (September) were $2.803 million or 4.80% more than the same
period last fiscal year. Cumulatively, sales tax is $719,940 more as compared to prior year
(3.42o/o).

Water billing receivables at the December month end ($9,01 million) increased from the prior
month ($Z.gO million) by $t.11 million. This increase is due timing of collections. In December,
billings to customers increased by $0,147 million compared to November.

The Commission is eight months or 66.7o/o into the fiscal year. Excluding water billings, 55,5%
of the expenditure budget has been realized year-to-date, The Commission's year to date
balances for revenues and expenditures are higher than the expected amounts due to
increased water usage throughout the summer months. As of December 31,2012, $85.5
million of the $119,6 million revenue budget has been realized. Therefore,71.5o/o of the
revenue budget has been accounted for year to date, For the same period, $68.7 million of the

9100.9 million expenditure budget has been realized, and this accounts for 68,1% of the
expenditure budget.

Adjusted for seasonality based on a monthly trend for the last three fiscal years impacting
water service, sales tax revenues, water billing from Chicago, electricity and pumping
operations, year to date revenues are 103.4% percent of the current budget and expen$es are
97.60/o of the current budget. Excluding water billings, expenses through December 31 were
82.60/o of the current budget.

The Operations and Maintenance, Operations and Maintenance Reserve, and Depreciation
Accounts are fully funded as of December 31,2012.

. The General Account and the Sales Tax Subaccount have balances of $15.1 million and $9.2
million, respectively.

cc: Chairman and Commissioners
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01. _WATER FUND

ASSETS

DUPAGE WATER COMMISSION
BAI,ANCE $HEET

AS OF: DECEMBER 31ST, 2012

20r"r.-?01?
BAI,ANCE

PAGE: 1

2012 -2013
BA],ANCE

CURRENT
CASH
INVESTMENTS
ACCOUNTS RECEIVABI,E

WATER SAI,ES
INTEREST RECEIVABLE
SAI,ES TAX RECEIVABI,E
OTHER RECEIVABLE
INVENTORY
PREPAIDS
UNAMORTIZED ISSUANCE COST

TOTAI, CURRENT ASSETS

NoNcuRRENr.^-+ssET_g
FIXED A$SETS
I,ESS : ACCUMUI,ATED DEPRECIATI ON

CONSTRUCTION WORK IN PROGRESS
I,ONG TERM RECEIVABI,ES

TOTAI, NQNCURRENT ASSHTS

TOTAI, ASSETS

I,IA,BII,ITIES

CURRENT I,IABII,IT.IES
ACCOUNTS PAYAB],E
ACCOUNTS PAYABI,E CAPITAI,
ACCRUED PAYROLL IIIABIIJITIES
NOTES PAYABI,E
NOTES PAYABI,E DISCOUNT
BONDS PAYABI,E
ACCRUED INTEREST
CONTRACT RETENTION
DEFERRED REVENUE

TOTAI, CURRENT I,IABILITIES

tr"oN(]URRENTI,IABII,I
CAPITAL I,EASE PAYABI,E
REVENUE BONDS

UNAMORTIZED PREMIUM

OTHER POST EMP],OYMENT BENEFITS I,IAB.
TOTAI, NONCURRENT LIABII,ITIES

TOTAL IJIABII'ITIES

558, 759,87
66, LL6 ,O48,47

6,711,504.30

7 ,346,181.00
1,112, 36L . 94

r67, 080 . 00
431,701.02

-_*r?E 
+11 .12

8?, 6s1, 342 .43

470,299,873.00
(f l+, E t+ t Ert. !) J

?9,s84,679.63
63?, E!9.14

3:1,q!,j9!.4

4ss,298,851.65

84,484, 549 .08

498,354 ,646 .97
(131,994,r?2,321

860, 720 ,30
631 ,568.54

367,868,813.49

452,353 ,362.57

1,200.00
6't,Q28,419.10

9,0r?,030.49
L43,L74.46

7,405,000,00
112, 848.21
167, 080 . 00
53s,29? .05

79 ,5Q4 .11

5, 880, r97 . 98
332, 142,55
315, 746 . 09

33,000,000,00
( 66,565.60)

11,545,000,00
515, t"5? .61
28t,I52.12

3 ,972,4rO .6L
ER e?tr 1?tr ?A

29 ,573 .47
38, 730, 000 , 00

( 897,386.46)
48,876.00

37. 9t1", 003 ,0L

4,449,983.69
L,110,87L.'74

259,200.00
54, 000, 000 . 00

( 86 ,666,64),
LL,090,000.00

644 , O32.27
1,596,844,45
1' ?1Q,!E!.!1

'74,774, 550. ?5

s0,375, 000.00
| 1 EJl nq? gO)

46*?!!.!!
48, 836, 675,45

123,611,226.74 93,196, 138 .40
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01 _WATER FUND

ASSETS

DUPAGE WATER COMMISSION
BAI,ANCE SHEET

A$ OF; DECEMBER 31ST, 20].?

2011-?01?
BAI,ANCH

PAGE: 2

2012-20r3
BAI,ANCE

BEGINNING EQUITY/RESERVES

TOTAI, REVENUE
TOTAL EXPENSES

NET CHANGE

TOTAL EQUITY/RESERVES

NET ASSETS

323, 0t 5, 378. ?4

66, 205, 534 .51
l*.sll'!!2.19

LL , 6'72 , 247 .27

334 , 687, 6?5 .45

458,298,851,55

341, 810, 035 j l!

8s,48?, r50.25
68,724,96r.47
15, 757, 188 . 78

358,567,224,L"7

452,353 ,362 ,57
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