DuPage Water Commission

600 E. Butterfield Road, Elmhurst, IL 60126-4642
(630) 834-0100 Fax: (630) 834-0120

NOTICE IS HEREBY GIVEN THAT THE RESCHEDULED OCTOBER 2005 FINANCE
COMMITTEE MEETING OF THE DUPAGE WATER COMMISSION WILL BE HELD AT
7:00 P.M. ON THURSDAY, OCTOBER 13, 2005, AT ITS OFFICES LISTED BELOW.
THE AGENDA FOR THE RESCHEDULED OCTOBER 2005 REGULAR COMMITTEE
MEETING IS AS FOLLOWS:

AGENDA COMMITTEE MEMBERS
FINANCE COMMITTEE A. Poole, Chair
THURSDAY, OCTOBER 13, 2005 T. Feltes
7:00 P.M. G. Mathews
J. Vrdolyak

600 EAST BUTTERFIELD ROAD
ELMHURST, IL 60126

l. Roll Call

Il Approval of Minutes for Committee Meeting of September 8, 2005
Il Treasurer's Report — September, 2005
V. Financial Statements — September, 2005

V. Accounts Payable

VI, Resolution No. R-59-05. A Resolution Adopting Villa Park Bank Resolutions for
Facsimile Signatures

VIl.  Resolution No. R-61-05: A Resolution Approving Participation in a Settlement
with Arthur J. Gallagher & Co. Related to the Receipt of Contingent

Commissions

VIIl.  Ordinance No. O-10-05: An Ordinance Permanently Waiving the Capital Risk
Factor Rate Provisions of the Subsequent Customer Contracts

IX. Insurance Renewal
X. Other
Xl Adjournment

Board\Agendas\FC 2005-10.doc

All visitors must present a valid drivers license or other government-issued photo identification, sign in at
the reception area and wear a visitor badge while at the DuPage Pumping Station.



'DRAFT |

MINUTES OF A MEETING OF THE
FINANCE COMMITTEE
OF THE DUPAGE WATER COMMISSION
HELD ON SEPTEMBER 8, 2005

The meeting was called to order at 7:.00 P.M. at the offices of the DuPage Water
Commission, 800 E. Butterfield Rd., Elmhurst, lllinois 60126. Committee members in
attendance: Committee Chairman A. Poole, Commissioner T. Feltes and Commissioner
G. Mathews. Commissioner J. Vrdolyak was absent. Also in attendance: Commissioner
E Chaplin, Treasurer R. Thorn, General Manager R. Martin and Financial Administrator

M. Richter.

MINUTES OF MEETING — AUGUST 11, 2005

Motion by Commissioner Mathews seconded by Commissioner Feltes, to approve the
minutes of the August 11, 2005 Finance Committee meeting. This motion carried

unanimously.

TREASURER'S REPORT ~ AUGUST 2005

Treasurer Thorn presented the August 2005 Treasurer's Report for Commitiee review.
There was a motion by Commissioner Feltes, seconded by Commissioner Mathews, to
recommend acceptance of the report by the full Commission at its meeting of September
8, 2005. The mgtion carried unanimously.

FINANCIAL STATEMENTS — AUGUST 2005

The Committee reviewed the August 2005 financial statements. After a brief discussion,
the Committee accepted the financial statements for August 2005.

ACCOUNTS PAYABLE

The Committee reviewed the Accounts Payable in the amount of $1,328,519.04. There
was a motion by Commissioner Mathews, seconded by Commissioner Feltes to
recommend approval of the Accounts Payable at the September 8, 2005 Commission
meeting.

CAPITAL RISK FACTOR CREDIT

The Capital Risk Factor payments from July 22, 2003 through December 31, 2003 were
discussed as to whether to provide credits back to the customers. [t was agreed to credit
these payments back fo the customers. There was a motion by Commissioner Mathews,
seconded by Commissioner Feltes, to recommend approval at the September 8, 2005
Commission meeting.
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Finance Committee Minutes September 8, 2005
Page 2

2005 AUDITED FINANACIALS

Financial Administrator Richter discussed the findings in the audited financial statements.
He indicated that he was hiring temporary staff to assist in the implementation of the
general ledger and fixed asset systems which would cause an over-budget condition in
the category of contracted services. The Committee agreed with the need for such

temporary accounting services.

ADJOURNMENT

With no further business to come before the Committee, the meeting was adjourned at
7:25 P.M.

Board/Minutes/Fc 2005-09.doc



DuPage Water Commission

MEMORANDUM
TO:! Robert Martin, General Manager
FROM: R. Max Richter, Financial Administrator (\gs‘/
DATE: October 7, 2005

SUBJECT: Financial Report — September, 2005

« Water sales for the fiscal year are over budget by $ 893,679 (3.7%) because of warm and
dry weather. Correspondingly, water purchases from Chicago were over budget by
$372,787 (1.5%).

« September sales tax collections (July sales) were $328,133 (11.5 %) more than the same
period tast fiscal year.

» The over budget condition in investment income is due to higher than budgeted investment
yields.

« Commission's investment portfolio had a market value of $146.6 million on September 30,

The original purchase price of the portfolic was $147.6 million. The portfolio was earning
approximately 3.80 % based on market yield and on 3.30 % based original purchase price.

cc: Chairman and Commissioners

Financial Report —~ 2005.09
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DU PAGE WATER COMMISSION PAGE : 1
REVENUE & EXPENSE REPORT (UNRUDITED)}
AS OF:SEPTEMBER 30TH, 2005
01 -WATER FUND
FINANCIAL SUMMARY
CURRENT CURRENT PRIOR YEAR ¥-T-D Y-T-D BUDGET % OF
BUDGET PERIOD PO ADJUST. ACTUAL ENCUMBRANCE BALANCE BUDGET
REVENUE SUMMARY
WATER SERVICE 48,740,828.00 4,600,089.34 0.00 24,567,253.46 ¢.00 24,173,574.54 50.4¢
TAXES 33,834,395.00 3,184,418.57 Q.00 14,082,100.43 ¢.00 19,752,294.857 41.62
OTEER INCOME 3,625,300.00 383,903.47 0.00 1,823,678.5¢ 0.00 1,701,621.50 53.06
TOTAL REVENUES 86,200,523.00 §,168,411.38 0.00 40,573,032.39 0.00 45,627,480.61 47.07
EXPENDITURE SUMMARY
ADMINISTRATION
PERSONNEL SERVICES 3,384,805.00 238,487.50 .00 1,245,583.21 0.00 2,13%,225.79 36.80
CONTRACT SERVICES 915,137.00 64,331.28 0.00 208,771.77 ¢.00 706,365.23 22.81
INSURANCE 971,497.00 2.00) .00 455,857.9% Q.00 515,539.01 46.493
CPERATIONAL SUPPCRT SRVS 672,375.00 27,000.71 0.00 176,117.50 0.00 496,257.50 26.19
WATER OPERATION 53,638,628.00 4,764,970.08 0.00 25,526,158.11 Q.00 28,112,429.89 47.58
BOND INTEREST 8,760,389.00 735,381.71 0.00 3,687,166.86 .00 5,073,222.14 42.0%
CAPITAL 7,705,025.00 547,444.75 0.00 2,843,055.18 ¢.00 4,861,969%.82 36.90
WORK IN PROGRESS ( 455,800.00) 302,019.82 C.00 5,065,001.79 ¢.00 { 5,524,801.79}1,101.57~
TOTAL ADMINISTRATION 75,588,060.00 6,679,633.93 ¢.00 39,207,852.41 ¢.00 36,380,207.59 51.87
TOTAL EXPENDITURES 75,588,060.00 6,679,633.93 0.00 3%,207,852.41 ¢.00 36,38(0,207.59 51.87
REVENUE COVER/ (UNDER) EXPENDITURES 10,612,463.00 1,488,777.45 0.00 1,365,17%.98 0.00 9,247,283.02 12.86




DU PAGE WATER COMMISSION

INVESTMENTS
(Unaudited)
Sepltember 30, 2005
AMORTIZED ACCRUED BiD
COUPON PURCHASE MATURITY PURCHASED MARKET PAR DISCOUNT PURCHASE INTEREST PRICE
FUND SOURCE RATE DATE DATE TO YIELD YIELD VALUE MARKET (PREMIUM) PRICE Q49/30/05 08430105
Water Fund Depositery Accounts (WF-1210)
litinois Funds-Money Market 3.220% 09430/05 10401105 3.220% 3.220% $ 551319662 $ 551319682 3 - § 551319662 3 - 100.000
Nlinois Funds-Prime Fund 3.685%  09/30/05 10/01/05 3.685%  3.685% 1,073,866.37 1,073,866.87 - 1,073,866.87 - 100.000
3296% 3206% $ 858708349 $ 658706349 3 - $ 658706349 § -
Water Fund Oper. & Maint. Acct. (WF-1219)
lllirois Funds-Money Market 3.220% 09/30/05  10/01/05 3220%  3.220% $ 409,418.02 $ 409,41802 3 - 5 408,418.02 § - 100.000
litirois Fungs-Prime Fund 3685% 09430106 10/01/05 3.685%  3.685% 8,475,245.43 6,475,245.43 - 6,475,245.43 - 100.000
3.657% 3.657% 5 688466345 $ 688466345 § - $ 688466345 § -
Revenue Bond Interest Account {WF-12132)
Cne Group Government Money Market 0.822%  09130/05 10/01/05 0.822% 0.822% § 44300 S 443.00 $ - $ 44300 % 1.28  100.000
U. 8. Treas. Notes (JP Morgan) 1.625% 05/26/05  10/31/05 2.539% 2.910% 502,000.00 501,215.63 1,215.78 44999285 3,398.96 99.844
U. S. Treas. Notes (JP Morgan) 1825%  06/08/05 10431105 2.487%  2.910% 533,060.00 $32,167.19 999.38 521,167.81 360885  99.844
U. 8. Treas. Notes (JP Morgan) 1.625% 07/20/056  10/31/06 2600% 2.910% 500,080.00 499,218.75 438.28 488,730.47 3.385.42 99.844
U. §. Treas. Notes (JP Margan) 1.626% 09/06/05  10/31/05 1.861%  2.910% 499,000.00 498,220.31 {584.77) 488,805.08 3.378.65 $9.844
U. S. Treas. Notes (JP Morgan) 1.625% 09M19/05  10/31/05 1.467%  2.910% 498,000.00 497,221.88 {855.93) 468,077.81 337188 99.844
2177% 2.910% $ 2,532443.00 3 2,528,486.76 & 126274 & 2,527,224.02 § 1714504
Revenue Bond Principal (WF-1213)
Qne Group Govemnment Money Market 0.822%  09/30/05  10/01/05 0.822% 0.822% % 59395 $ 593.95 § - 3 593.95 § 0.60 100.000
U. §. Treas. Notes (JP Morgan) 2.250% 05/26/05  04/30/06 3.156%  3.910% 6594,000.00 £87,060.00 (1.219.92) 688,279.92 $,506.25 93.000
U. S. Treas. Notes (JP Morgan) 2.250%  06/09/05 04/30/06 3.181%  3.910% 724,000.00 716,760.00 (1,357.50) 718.117.50 878750  99.000
U. 8. Treas. Noles (JP Morgan) 2.250% 07/20/05  04/30/06 3.407%  3.910% 683,000.00 £86,070.00 (812.11) £86,882.11 ©,496.88 99.000
U. 8, Treas. Notes (JP Morgan) 2260% 09406105  04/30/06 3.354% 3.910% 688,000.00 €82,110.00 (2,072.38) 684,182.38 645938  99.000
U. 8. Treas, Notes (JP Morgan) 2.250% 09/19/05  04/20/06 3.453%  3.910% 688,000.00 £§81,120.00 (1,935.00) 6383,055.00 8,450.00 98.000
3.308% 3.809% $ 3,488593.95 § 345371395 3 (7.396.91) § 346111086 $ 32700.61
Revenue Bang Debt Sve. Reserve (WF-1214)
N/A NiA  § - 3 - & - 3 - 3 -
Water Fund Oper. & Maint. Res. (WF-1215}
Hinois Funds-Money Market 3.220% 093005 10/01/05 3.220%  3.220% 5 1.263.204.92 § 1263204892 3 - $ 126320482 3 - 100,000
ifinois Funds-Prime Fund 3.685%  09/30/05 10/01/05 3.685% 3.685% 4,993,905.28 4,993,805.28 - 4,993,905.28 - 100.000
F.H.L.B (JP Margan) 3.100% 11/08/04  11/08/06 3.205% 4.353% 5,000,000.0¢ 4,833,500.00 {56,400.00) 4,589,900.00 61.138.89 98.670
3.427% 3.927% $ 1126711020 $ 1119061020 $  (56,400.00) S 11,247,010.20 $ 61,138.89
Water Fund Depreciation Account (WF-1216)
iinois Funds-Money Market 3.220% 09/30/05  10/01/05 3.220% 3.220% $ 2,580.461.06 3 2,580,461.06 S - § 2,580461.06 3 - 100.000
linois Funds-Prime Fund 3.885% 09/30/05  10/01/05 3.685% 3.685% 3,387,240.66 3,387,240.66 - 3,387,240.66 - 108.000
3.484% 3484% § 596770172 § 596770172 § - § 596770172 § -




DU PAGE WATER COMMISSION
INVESTMENTS

(Unaudited)

September 30, 2005

AMORTIZED ACCRUED B8ID
CCUPON PURCHASE MATURITY PURCHASED MARKET PAR DISCOUNT PURCHASE INTEREST PRICE
FUND SQURCE RATE DATE DATE TO YIELD YIELD VALUE MARKET (PREMIUM) PRICE 09/30/05 09/30/05
Water Fund General Account (WE-1217)
lilinois Funds-Money Market 3.220% 08/30/05  10/01/05 3.220% 3.220% $ 84897592 % 848,975.92 § - % 84897592 & - 100.000
lllinois Funds-Prime Fund 3.685%  08/30/05 10/01/05 3.685% 3.685% 5,182,457.03 §,192,457.03 B 5,182,457.03 - 100.000
F.H.L.B. {RBC D. Rauscher} 2.375% 01114/05 02/15/08 3.110% 4.179% 2,500,600.00 2,483,500.00 3,166.32 2,480,333.68 7.421.88 99.340
F.HLM.C. (RBC D. Rauscher) 5.500%  07/20/04 07N15/06 2934%  4.180%  10,000.000.00 18,100,000.00 (384400000 10,484 .400.00 114,583.33  101.000
F.HL.M.C. (RBC D. Rauscher) 3.125% 10/07/04  09/22/06 3.034%  4.478% 10,000,000.08 9,872,000.00 {145,000.00) 10,017.000.00 6,944 44 $8.720
F.H.L.B (JP Morgan) 3.100%  11/09/04  11/08/06 3.205% 4.353% 5,000,000.00 4,833,500.00 (56.,400.003 4,989,900.00 61,138.89 98670
F.H.L.B. STEP-UP (JP Morgan) 3.000% 11416/04  0216/07 3.750% 4.703% 10,000,600.0G §.5857.000.00 {43,000.00) 10,000,000.00 37,500.00 89.570
3.280% 4.305% $ 43,541,432.95 S5 4338743295 § (625833.68) § 44,013,06662 S 227583.54
Water Fund General Account (WF-1218)
llinols Funds-Maney Market 3.220% 09005 1001405 3220% 3.220% $ - S - $ - § - s - 100.000
lllinois Funds-Prime Fund 3685%  09/30/05 10/01/05 3685%  3.685% - - - - - 100.000
NIA N/A $ - S - $ - $ - $ -
Sales Tax Funds (WF-1230)
Hlinois Funds-Money Market 3.220% 09/30/05  10/01/05 3.220%  3.220% 5 448154250 3§ 448154250 § - $ 448154250 % - 100.000
ilingis Funds-Prime Fund 3.685% 09/30/05  10/01/05 3.835%  3.885% 4136844577 4,136,445.77 - 4,136,445.77 - 100.000
Cenrt. of Deposit (Suburban Bank & Trust) 2.324% 10/15/04  10/14/05 2.324%  2.324% 6,000,000.00 $,000,000.00 - 6,000,000.00 133,709.59  100.000
Cert. of Deposit (West Suburban Bank) 22324% 10/15/04  10M5/05 2.324%  2.324% 64,900.00 64,900.00 - £4,900.00 1.446.29  100.000
F.H.LM.C. (William Blair} 2.125% Q2117106 1115105 3.105%  3.410% 5,000,000.00 4,990,625.00 26,335.00 4,984,290.00 39,843.75 99.813
Cert. of Deposit {Oak Brook Bank} 3.135% 01/14/05  01/113/06 3135% 3.135% 5,000,000.00 $,000,000.00 - 6.,000,000.00 133,473.70 100.000
FH.LM.C. (William Blair} 5.250% 02/17105  0M1M15/06 3224%  3.920% 5,000.000.00 5,020,312.50 {69,937.50} 5.080,250.00 54,687.50 100.406
£ H.LE (JP Meorgan) 2.500% 01/14/06  03M13/06 3119%  3.970% 2,500,000.00 2,480.468.75 (2.231.25) 2.482.700.00 2.951.39 $9.219
Cerl. of Deposit (Mid America Bank} 3.700% 04/15/05 04/15/06 3.700%  3.700% 6,000,000.00 §,000,000.00 - 6,000,000.00 102,180.82  100.000
F.H.L.B (JP Mergan) 3.170% 01/28/05 04/28/08 3.829% 4.152% 2,450,000.00 2.436,525.00 {13.475.00} 2.,450,000.00 13,375.64 §99.450
Cert. of Deposit (Winfleld Community Bank) 3.720% 06/16/05  06/15/06 3.7120%  3.720% 2,500,000.00 2.,500,000.00 - 2,500,000.00 27,008.22 100.000
F H.L.B. (RBC D. Rauscher) 2.820%  01/14/05 06/23/06 3.2682%  4.223% 2,500,000.00 2.475,250.00 {9,525.23) 2.484,775.23 1898583  §9.010
Cert. of Deposit (West Suburban Bank) 3.826% G715/05  07AT7I06 3.826% 3.828% 5,935,100.00 5,935,100.00 - 5,935,100.00 47,806.40 100.000
F.H.L.B (Wilkam Blair) 2.950% 01/14/05  09/14/06 3.346%  4.325% 2.500,000.00 2.468,500.00 {15,525.00) 2,484,025.00 3,277.78 98.74C
3.307% 3.520% $ 55,067.988.27 $ 54,989,668.52 5 (84,358.98) $ 55,074,028.50 $ 578,856.91
2001 G. 0. Bonds Debt Service (WF-1243)
ABN AMRO Government Money Market 3.518% 09/30405  10/01/05 3518% 3518% § 1518142 § 15,19142 3 - S 15,131.42 & 41.75 100.000
L. §. Treas. Notes (LaSalle Bank) 5.625% 03/02/05 02/15/06 3.088% 3.780% 1%,272,000.00 11,342,450.00 {197.260.00) 11,536,710.00 79,256.25 100.625
3.088% 3.780% $ 11,287,191.42 & 11,357641.42 35 (197,260.00) $ 11,554901.42 $ 79,298.00
TCTAL ALL EUNDS 3.295% 3.798% $145,514,188.45 $146,34698246 S (969.786.83) $147.316770.29 § 986,727.69
September 30, 2005 80 DAY US TREASURY YIELD 3.500%



DATE: October 7, 2005

REQUEST FOR BOARD ACTION

AGENDA Committee Reports—Finance ORIGINATING Finance
SECTION DEPARTMENT

ITEM Property and Liability Insurance APPROVAL
= ' M e

Account Numbers: 01-80-6411 & 01-60-6421

The Commission’s property and liability insurance policies expire on November 1, 2005.
Pursuant to Resolution No. R-43-05, the Commission retained Nugent Consulting Group
to provide insurance and risk management consulting services in connection with re-
bidding insurance brokers for the placement of the Commission’s 2005-2006 property and
liability insurance coverages. Nugent Consulting analyzed the proposals received and
recommended the proposal of Arthur J. Gallagher Risk Management Services, Inc. {copy
aftached) as being the most favorable to the inierests of the Commission (least cost for
amount of coverage provided) and within budget.

MOTION: To purchase property and liability insurance coverage in accordance with the
September 23, 2005, Insurance Proposal prepared by Arthur J. Gallagher Risk
Management Services, Inc., for a total premium of $604,034.




NUGENT CONSULTING GROUP
INSURANCE AND RISK MANAGEMENT CONSULTING

September 29, 2005

Mr. Max Richter

DuPage Water Commission
600 East Butterfield Road
Elmhurst, IL 60126-4642

Re: Insurance Proposal Analysis
Dear Max:

The purpose of this letter is to summarize the proposals received for the
November 1, 2005 insurance renewal.

The RFP was originally sent to Arthur J. Gallagher & Company (the incumbent
broker), Mesirow Financial, the IRMA pool and the MICA Pool. Mesirow backed
out after a week and Brown & Brown was added in their place. Gallagher was the
only firm that provided a proposal for all lines of coverage. Brown & Brown
proposed the General Liability and Crime only. MICA and IRMA both declined to
offer a proposal. Although the response is disappointing the results are very
good.

Total insurance costs for the lines of coverage requested in the RFP will
decrease $96,000, or 14%. Property coverage will move to Affiliated and is
significantly broadened. Finally, Gallagher will no longer receive commission and
instead be compensated on a flat fee. This has saved approximately $26,000 (a
part of the $96,000 reduction).

Finally, my service proposal contemplated evaluating several proposals. | will
reduce my fee from $9,000 to $7,000.

I look forward to discussing the proposals with you.

Sincerely,
Mike Nugent

Michael D. Nugent

2409 PEACHTREE LANE NORTHBROOK, iL. 60062 (847)412-0410 FAX (847)412-0610



DU PAGE WATER COMMISSION
2005 RENEWAL COST COMPARISON

Current
Coverage Premiums Gallagher Brown & Brown

General Liability $ 75,949 $ 53,497 $ 68,932
Automobile $ 21,881 § 21,285 No Quote
Crime $ 8,300 $ 7470 § 1,500
Excess Liability 3 155,851 $ 118,320 No Quote
Property $ 433,079 % 332,917 No Quote
TRIA $ - $ 12,000 No Quote
NTRIA $ - $ 8,000 No Quote
Inspection Fee $ 5,000 $ 10,000 No Quote
UST $ 545 § 545 No Quote
Brokerage Fee $ - $ 40,000 § 25,000
Total $ 700,605 § 604,034 N/A




PROPERTY SPECIFICATIONS

# ITEM DESCRIPTION GALLLAGHER
P1 |Limit $240,000,000 $500,000,000
P2 |Blanket or occurrence Each occurrence Occurrence
P3 [Valuation Replacement Cost Y
P4 |Buildings Inciuded in P1 Limit Y
P5 |Contents, inventory and personal property Included in P1 Limit Y
P6 |Business Interruption limit including boiler & Machinery $25,600,000 $500,000,000
P7 [Extra Expense limit (including EDP, boiler) $5,000,000 Y
P8 iImprovements Included in P1 Limit Y
P9  [Theft Included in P1 Limit Y
P10 [Errors and emissions (including boiler) $1,000,000 $2,500,000
P11 |Unscheduled iocations $1,000,000 $2,500,000
P12 |Water in process $5,000,000 Y
P13 |Deductible $50,000 Y
P14 |Perils All Risk or Special Y
P15 |Boiler & machinery $100,000,000 $200,000,000
P16 |Ouidoor equipment Included in P1 Limit Y
P17 |Equipment used to service building Included in P1 Limit Y
P18 |All Heating and AC equipment Inciuded in P1 Limit Y
P19 |Agreed amount endorsement / waiver of coinsurance Y
P20 Construction materials for building improvements Included in P1 Limit Y
P21 [Temporary structures $1,000,000 Y
P22 [Computers $5,841,323 Y
P23 [Software $250,000 $500,000
P24 1Data Recovery $500,000 Y
P25 [Media {inlcuding boiler) $100,000 Y
P26 [Newly acquired property (including boiler) $2,000,000 Y
P27 |{Property in the course of construction $2.000,000 Y
P28 |[Pollution cleanup $250,000 $100,000
P29 |Any property in transit $1,000,000 Y




|P30 | Temporary locations $1,000,000 Y
PROPERTY SPECIFICATIONS

# {ITEM DESCRIPTION GALLAGHER
P31 |Leased property Included in P1 Limit Y
P32 {Property of others $250,000 Y
P33 iBurglary $250,000 Y
P34 (Qutdoor signs Included in P1 Limit Y
P35 jOutdoor trees and shrubs $10,000 $100,000
P36 |Outdoor fences $10,000 Y
P37 |Owned watercraft Included in P1 Limit N
P38 |Non-owned watercraft 52 Feet limit N
P39 [Expediting Expense $250,000 Y
P40 |Personal effects of others $10,000 Y
P41 |Debris removal 25% of loss Y
P42 |Increased cost of construction - building ordinance $1,000,000 $5,000,000
P43 {Preservation of property 60 Days Y
P44 |Demolition of undamaged portion of a building Value of undamaged portiof  $5,000,000
P45 |Accounts receivables $5,000,000 $10,000,000
P46 (Fine arts $1,120,500 $2,500,000
P47 |Fire department service charge $25,000 $100,000
P48 |Inventory and appraisal $15,000 N
P49 |Money and securities $25,000 N
P50 |Hacking or computer virus $25,000 N
P51 |Valuable papers and records $500,000 Y
P52 |Amonia contamination $100,000 $250,000
P53 |Mechanical breakdown $250,000 $200,000,000
P54 |Consequential damages $250,000 Y
P55 [Hazardous substances $100,000 $250,000
P56 |Water Damage $100,000 Y
P57 |Contingent business interuption {(including boiler) $10,000,000 $25,000,000
P58 |Certified Terror $240,000,000 Y
P58 [Non-certified terror $240,000,000 Y




P60 |Utility service interruption - physical damage {Inc. off premises) $1,000,000 Y
PROPERTY SPECIFICATIONS

# |ITEM DESCRIPTION GALLAGHER
P61 jUtility service interruption - time element (Inc. off premises) $1,000,000 Y
P62 lingress / egress including civil authority $1,000,000 Y
P63 [Earth movement and volcanic action (aggregate) $60,000,000 $100,000,000
P64 (Flood and water damage $60,000,000 $100,000,000
P65 [Sewer Back up $2,500,000 $100,000,000
P66 |Expediting Expense Y
P67 |Vehicle changes are automatically covered/no reporting required N
P68 |Arson Reward $7,500 N
P69 |Communication equipment $100,000 Y
P70 iUnderground Property $65,000,000 Y
P71 1Ground maintenance equipment Included in P1 Limit Y
P72 (Contractors equipment $150,000 Y
P73 [Mobile equipment deductible $1,000 $10,000
P74 |Fine arts deductible $1,000 $10,000
P75 |Computer equipment deductible $1,000 $10.000
P76 |Hired auto physical damage $50,000 Y
P77 |Auto physical damage - deductible $500 $1,000
P78 {Auto physical damage valuation Actual Cash Value Y
P79 |Boiler & machinery demolition and increased cost of construction Included Y
P80 |Boiler off premises service interuption $5,000,000 Y
P81 |Boiler & machinery off premises service interuption spoilage $250,000 $100,000
P82 |Flood and earth movement deductible $250,000 $100,000
P83 |Underground property deductible $1,000,000 $500,000
P84 {Time element valuation Actual loss sustained
P85 |Insurer name Affiliated




LIABILITY SPECIFICATIONS

{1 BOX ON EACH LINE MUST BE MARKET}

# ITEM Specification GALLAGHER B&B
L1 |General aggregale $3,000,000 Y Y
12 |Each occurrence $1,000,000 Y Y
L3 |Products and completed operations aggregate $3,000,000 Y Y
L4 |Personal and advertising injury 31,000,000 Y Y
L5 [Self-insured retention each occurrence $5,000 Y Y
L6  |Bodily Injury including mental anguish included Y N
L7 |Property damage Included Y Y
L8 |Personal injury Included Y Y
L9 |Contractual liability Covered contracts Y Y
L10 |Fire damage liability $1,000,000 / Fire Y N
L11 |Professional liability each error or ommission $1,000,000 Y N
L12 |Professional liability aggregate $3,000,000 Y N
L13 |Auto liability $1,000,000 Y Y
L14 |Public officials liability 3,000,000 Agg Y N
L15 [Non- monetary liability $5,000 per incident Y N
L16 |Employee benefits liability - each wrongful act $1,000,000 Y Y
L17 |Employee benefits liability - aggregate $3,000,000 Y Y
L18 [Employment practices - each wrongful act $1,000,000 Y N
L19 |Employment practices - aggregate $3,000,000 Y N
L20 [Covered damages includes back pay Included Y N
L21 |Libel, slander, disparagement or invasion of privacy Included Y Y
L22 iFellow employee coverage Included N Y
L23 [Employees and volunteers are named insureds Included Y N
.24 [Territory Worldwide Y Y
L25 |Appeal bonds Included N Y
L26 |Pre and post judgment interest Included Y Y
L27 |[Coverage form - ex EBL, EPL, public officials, professional Occurrence Y Y




LIABILITY SPECIFICATIONS

{1 BOX OGN EACH LINE MUST BE MARKET}

# ITEM DESCRIPTION | GALLAGHER
L28 |Retro date for EPL 10/01/01 n/a N
L29 |EPL includes discrimination Included Y N
L30 [EPL includes wrongful termination Included Y N
.31 |EPL includes harassment Inciuded Y N
L32 [EPL includes retaliatory actions Included Y N
L33 |EPL includes wrongful or excessive discipline Included Y N
L34 |EPL includes wrongful hiring, supervision, dismissal Included Y N
L35 |EPL includes failure to promote Inciuded Y N
L36 [EPL includes pre-termination counseling Included Y N
L37 |Separation of insureds Included N Y
L38 |Auto Liability applies to any auto Included Y Y
.39 |Hired auto Included Y Y
.40 |[Non-owned auto Included Y Y
L41 |Underinsured / uninsured motorists Included Y Y
.42 |Auto medical payments $10,000 $5,000 N
L43 |Failure to supply Included Y Y
L44 |Extended bodily injury Included Y N
L45 |Extended personal injury Included Y N
L46 |{Inverse condemnation Included Y N
L47 |Vehicle changes are automatically covered not reportable N N
L48 |Water Contamination Policy limit Y N
L49 |Sewer back up Included Y N
L50 |Defense cost in addition fo limit Included Y Y
L.51 |Railroad Protective Included Y N
L52 |Property in care, custody and control Policy limit Y N
L53 [Diminution of property values Included Y N
L54 [Punitive damages of allowed by law Included Y Y
L55 [Consent io settle Included N N
L56 |[Duty o defend Included Y Y




[CIABILITY SPECIFICATIONS

{1 BOX ON EACH LINE MUST BE MARKET}

# ITEM DESCRIPTION COVERED | NOT COVERED
L57 iHost liquor liability Policy limit Y Y
L58 |Pollution to potable water Policy limit Y N
159 |Owned and non-owned watercraft Policy limit Y Y
L60 |Pollution from hostile fire Policy limit Y Y
L61 |Pollution from pesticide / herbicide applications Policy limit Y Y
L62 |Pollution from propane or natural gas Policy limit Y N
63 [Pollution from Chlorine freatments Policy limit Y N
.64 |Pollution from products exposure Policy limit Y N
65 |Pollution from disinfectant release Policy limit Y N
L66 |Pollution from use of chemicals for water treatment Policy limit Y Y
L67 |[Pollution from handling of chemicals for water treatment Policy limit Y Y
L68 [Pollution from storage of chemicals for water treatment Policy limit Y N
L69 [Pollution from discharge of chemicals for water treatment Policy limit Y Y
L70 |[Pollution from dispersal of chemicals for water treatment Policy limit Y Y
L71 [Pollution from release of chemicals for water treatment Policy limit Y Y
L72 |Pollution from escape of chemicals for water treatment Policy limit Y Y
L73 [Dams Policy limit N N
.74 |Retention, detention, resorvoirs covered Policy limit Y N
L75 |Professional liability includes water testing E&O Policy limit Y N
L76 |Canals and Levees Policy limit Y N
L77 |Auto coverage includes pollution Included Y Y
L78 |Auto liability deductible 30 Y Y




CRIME SPECIFICATIONS {1 BOX ON EACH LINE MUST BE MARKET}
# ITEM DESCRIPTION GALLAGHER B&B
C1 {Public employee dishonesty $500,000 Y Y
C2 {Faithful performance $500,000 Y Y
C3 |Forgery $500,000 Y Y
C4 |Alteration $500,000 Y Y
C5h |Theft $500,000 Y Y
C6 |Disapearance $500,000 Y Y
C7 |Destruction $500,000 Y Y
C8 |Computer fraud $500,000 Y Y
C9 [Deductible $1.000 Y $5,000




UNDERGROUND STORAGE TANK SPECIFICATIONS

# ITEM DESCRIPTION COVERED
U1 Each incident limit $1.,000,000 Y
U2  |Aggregate limit $1,000,000 Y
U3 |Deductible $5,000 Y
U4 1,000 Gallon tank at 600 Butterfield Road Y




EXCESS SPECIFICATIONS

# ITEM DESCRIPTION GALLAGHER
E1 [Excess of general liability $20,000,000 Y
E2 [Excess of auto liability 320,000,000 Y
3 |Excess Employers Liability $20,000,000 N
E4 [Excess of public officials liability $20,000,000 Y
ES {Excess of employee benefits liability $20,000,000 Y
E6 [Excess of employment practices liability $20,000,000 Y
E7 |Excess of professional liability $20,000,000 Y
E8 |Follow form all primary terms $20,000,000 Y
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TO:

FROM:

DATE:

SUBJECT:

The following is a summary of the Historical Check Report and Accounts
Payables for the October 13, 2005 Commission meeting as requested by the

DuPage Water Commission
MEMORANDUM

Finance Committee

R. Max Richter /‘&F&/

Financial Administrator
October 7, 2005

A/P History Report
A/P Regular Open ltem Register

Finance Commiittee.

A/P History Check Report (1)

A/P Regular Qpen item Register

$6,838,194.52
$51,231.06

Total  $6,889,425.58

(1) Previously authorized

Accounting/Correspondencef/Accounts Payable ¢51007 doc



DuPage Water Commission

MEMORANDUM
TO: Finance Committee
FROM;: R. Max Richter w
Financial Administrator
DATE: October 6, 2005

SUBJECT:. Financial System Update

During the week of September 19, the Commission implemented the general
ledger portion of the Invision software. Monthly historical data for fiscal years of
2004 and 2005 was loaded for assets, liabilities and equity, as well as revenue
and expenses. Balances for the fiscal year beginning 2004 were entered and
balanced to the existing general ledger as well as the audited financial
statements for the same period. The balances for the fiscal years ending 2004
and 2005 were compared and balanced to the respective audited financial
statements.

The general ledger contains the financial reports and budget preparation.
Additional work is reguired for the financial reports of the Commission. In the
interim, standard reports from the system will be utilized, as well as, reports
developed by down loading data from the general ledger.

| will be updating the committee on a monthly basis on the status of the financial
reporting system.

Accounting\Correspondence\financial sysrtem update051006.doc



DuPage Water Commission

MEMORANDUM
TO: Finance Committee
FROM: R. Max Richter /g&’/
Financial Administrator
CC: Chairman and Commissioners
DATE: October 7, 2005

SUBJECT: Investmentin Hinois Prime Fund

BACKGROUND

Pursuant to Resolution No. R-60-00, adopted October 12, 2000, the Commission’s
Investment Policy was amended fo allow the Commission to invest in the lllinois Prime
Fund. At the time, the lllinois Public Fund was a newly created money market fund run
by the State Treasurer.

The October 12, 2000, Investment Policy amendment did not contain a maximum
investment limit. However, the Finance Committee determined it would monitor and
“administratively” limit the Commission’s initial investments in this fund because of its
newness. For the next several months, the Finance Committee tracked the allocation of
the Commission’s investment portfolio via the Fund Balance portion of the monthly
Treasurer's Report.

At the December 14, 2000, Finance Committee meeting, the Committee reviewed the
monthly (November 2000) Treasurer's Report and, specifically, the mix of Commission
unrestricted investments. Based upon that review, the Finance Committee directed
staff to double the Commission’s investment in the lilinois Prime Fund. In accordance
with this directive, staff transferred $17.5 million to the higher yielding lllinois Prime
Fund, bringing the Commission’s investment in the Fund to 23% of the total unrestricted
investment portiolio.

Since then, the Commission’s investment in the lllinois Prime Fund never accounted for
more than 25% of the Commission’s total unrestricted investment portfolio until April
2001. In April 2001, the investment in the lllinois Prime Fund represented 25.3% of the
Commission’s total unrestricted investment portfolio. After that, the highest percentage
invested in the lllinois Prime Fund was 46.4% in June 2004. The last time the
percentage exceeded 25% of the total unrestricted investment portfolio was in
December 2004, when it reached 33.5%.



Finance Committee

investment in illinois Prime Fund
Page 2

October 7, 2005

ISSUE

Staff recently discovered that, for reasons currently unknown, the Finance Committee’s
December 14, 2000, directive was also adopted by motion of the Board. Standing
alone, the motion could arguably be construed as imposing a continuing investment limit
of 25% rather than a one-time directive or guideline as interpreted by staff. Once the
potential discrepancy was discovered, the Commission’s Staff Attorney was consulted
and it appears the following facts are relevant to this investment limit:

- The October 12, 2000, Investment Policy amendment, which was adopted
by Board resolution, did not contain any investment limit for the lllinois
Prime Fund, whether permanent or temporary.

- After the October 12, 2000, Investment Policy amendment, no Board
resolution has ever been adopted imposing such a limit.

- To amend a legislative determination such as the October 12, 2000,
Investment Policy amendment, Board action of equal or greater force is
required {motions can be amended by motions, resolutions, or ordinances;
resolutions can be amended by resolutions or ordinances; and ordinances
can only be amended by ordinances).

- Based upon the discussions and recommendations of the Finance
Committee leading up to the October 12, 2000, Investment Policy
amendment, the Board's December 14, 2000, motion can fairly be read as
adopting the one-time directive or guideline recommended by the Finance
Committee.  See the relevant meeting excerpts attached to this
memorandum.

- Even assuming the October 12, 2000, Investment Policy amendment
imposed a continuing limit on investments in the lllinois Prime Fund, and
even assuming the December 14, 2000, motion could effectively amend
Resolution No. R-60-00 (the October 12, 2000, Investment Policy
amendment), the subsequent motions of the Board accepting each
month’s Treasurer's Report effectively ratified and approved every
deviation from that limit.

Should the Board determine that future investments in lllinois Prime Fund be limited to
25% of the Commission's total unrestricted investment portfolio, the Commission’s
investment Policy should be amended accordingly, by resolution duly adopted.



Finance Committee

Investment in lHinois Prime Fund
Page 3

October 7, 2005

Relevant Meeting Excerpts

September 14, 2000, Finance Committee Minutes: Staff reported the State
Treasurer is establishing a new fund in which units of local government cab invest in
US Agency obligations and commercial paper. This fund is allowed under ILCS 235/2-
6. Staff is recommending participation in this fund. The Committee recommended that
the attorney be directed to draft appropriate resolutions or other documents to allow the
Comimission to participate, however, that participation will initially be listed
administratively by the Finance Committee.

September 14, 2000, Board Minutes—Finance Committee Report: The Commitiee
recommends drafting a resclution to allow the Commission to participate in the lllinois
Funds Prime Fund, a money market fund run by the State Treasurer. Initially
investments to this fund will be administrative limited by the Commitiee.

October 12, 2000, Finance Committee Minutes: The Committee reviewed
Resolution R-60-00, A Resolution Amending the Investment Policy of the DuPage
Water Commission. This resolution allows staff to invest Commission funds in a new
investment pool established by the State Treasurer, which invest in US Agency
obligations and commercial paper. This fund is allowed under IL.CS 235/2-6. Staffis to
initially invest no more than $20 million in this pool. After 90 days, staff is to report the
results of this new investment to the Committee. After a discussing the resolution, the
Committee recommended approval of Resolution R-60-00 by the full Commission at its
meeting of October 12, 2000.

October 12, 2000, Board Minutes—Finance Committee Report. The Committee
also reviewed and recommends approval of Resolution R-60-00 that will allow the
Commission to participate in the lllinois Funds Prime Fund, a money market fund run
by the State Treasurer.

December 14, 2000, Finance Committee Minutes: The Committee reviewed the
November Treasurer's Report. The mix of illinois Funds investments was reviewed.
After discussion, the November Treasurer's Report was recommended for acceptance
by the full Commission at its meeting of December 14, 2000. As a result of this
discussion, Commissioner Kouba moved, with second by Commissioner Poole, to
recommend that 25% of the Commission’s investment portfolio be placed in the Illinois
Funds Prime Fund. Said motion will be presented to the full Commission at its meeting
on December 14, 2000.

December 14, 2000, Board Minutes—Finance Committee Report: The Committee
reviewed the Commission’s investment portfolic, recommending that the amount
allocable to the lllinois Funds Prime Fund be increased.



Finance Committee

Investment in liinois Prime Fund
Page 4

October 7, 2005

Commissioner Kouba moved to authorize the Financial Administrator to invest up to
a maximum amount of 25% of the Commission’s unrestricted investment portfolio in
the lllinois Funds Prime Fund. Seconded by Commissioner Poole and unanimously
approved by a Roll Call Vote:

Ayes: R. Benson, A. Crane, M. Delonay, J. Devlin, G. Kouba, B. Krajewski,
J. Liljegren, W. Mueller, N. Pollock, A. Poole and R. Thorn

Nays: None

¢ January 5, 2001, Summary of Action Since Previous Meeting:; In accordance with
the Commission directive of December 14", $17.5 million of the Commission's
investment portfolio was transferred to the higher yielding Hlinois Funds Prime Fund on
December 17™.  The directive called for up to 25% of the portfolio to be so invested.
Presently, 23% of the portfolio is invested in the Prime Fund.



DU PAGE WATER COMMISSION

600 E. BUTTERFIELD ROAD - ELMHURST, IL - 60126-4642
(630) 834-0100 - FAX: (630) 834-0120

September 13, 2005

SEE ATTACHED LIST

Dear
Enclosed is a copy of the audited Annual Financial Report for the fiscal year

ending April 30, 2005 for the DuPage Water Commission. If you have any
questions, please feel free to contact me,

Very truly yours,

R. Max Richter
Financial Administrator

pb
Enclosure

ce: Chairman and Commissioners

Accounting/Correspondence/YEAR END AUDIT REPORT.DCC



Mr. Ed Krauss

Moody's Investor Service
99 Church Street

New York, NY 10007
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JP Morgan Trust Co.
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Mr. Joseph Block, Jr.
Village of Addison

One Friendship Plaza
Addison, IL 60101-2786

Mr. Joseph Breinig

Village of Carol Stream

500 N. Gary Avenue

Carol Stream,, IL 60188-1899

Mr. Bryon Vana
City of Darien
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Village of Villa Park
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Mr. James Johnson
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Mr. Riccardo Ginex
Village of Downers Grove
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Village of Lisle
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Village of Oak Brook

1200 Oak Brook Road
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Mr. Ronald Searl

Village of Westmont
31W. Quincy Street
Westmont, I 60559

Mr. Frank Williams

City of Wood Dale
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Mr. Gordon Cole
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Village of Bioomingdale
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Village of Hinsdale

19 E. Chicago Avenue
Hinsdale, IL. 60521

Mr. William Lichter
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Ms. Robin Weaver
Village of Roselle
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City of Wheaton
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Village of Woodridge
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Woodridge, IL 60517
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Qakbrook Terrace, iL. 60181
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Ms. Marilyn Gaston

City of Elmhurst

209 N. York Street
Eimhurst, IL 60126-2892

Mr. David Cook
Village of Hinsdale

19 E. Chicago Avenue
Hinsdale, il. 60521
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